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[ LEGISLATIVE ASSEMBLY 

[ Wednesday, 17ih March, .1943, 

\ {Che Assembly met in the Assembly Chamber of the Council ^oiise at EleToh 
^ of the Clock, 'Mr, President (The Hoiiourable Sir Abdur Rahim) in the Chair. 

[' STAERBD QUESTIONS AND ANSWIEB. 

[ ' ' ■ ’ ' (o) ObAl., An^bes ■■■ ; ‘ 

I AixowanOes- and Eachjuns, etc., to Bbtencs DNDBB' Dbtenob ffi Zndia 

I Mtibanusad Abmad Sam}: (a]| WiU SonaivkUB 

' ' MembeE ^tate wbeib'er tite .p^soD$' dBt8me|‘ im4W.'tbe 'I)$fen^.,.ol ,J^^ 

I 'Eiileft in thfe centEaEy adminiisterea; area's are being allow neis^a|ieA^;^^“' 
i ;■ Tiews, anid'faoUities for: 'i^rti'Mng, ' ani/jttspei'^ng'Ietifera?' 'I ’ ' v . VV • ■" ' ■. > •' ^ 

(b) ;5^a^ arei tbe classes of .tbe. dpibenns and 'w^t are their, aUow^pes? ,j^e 
' -,^ey,-.^nwed vannas la .slad ; annas ' ,01 by 'the '^nit^; T^yindes'.’Oe^eninii^.f 
y ' (e), Ate iflie primers allowed' to sui^lejpeht'^ir'.atoyraAoes/:lhoni« ’peer: 
I” «>pal;funds?' 'If "So,, to ■'what. extent?; 

' (d) In yiew of- the status ..and posiMon of nany ra iiie pensons who. are .detiun*' 
I 'ed isnd, the abncarmal rise ia priees of cbmfnpdiiaBS,’ do Qovarhniisat' propose; -fo 
f^’'cbnsidar^th6, advisability bf jn,er6asing'''the,:,-dlow^ee,?c'.-' 
j (a) If ithe prisdners ^ not allowed to suppl^eht 8Uowi^oesv,,s^^ 
j when' has .this prdiihition.beeh addpted'yand what'is the reaste -Ipietefqrf 'r.;' 

1 , . :;.T%e Hbaoi^bile Sir (a)0Sbe^ rn> 

'! Chi^'Cbhr'apSSi6ners’:T^5^o^ /are -.altewed .newspapersj. ihteryli^Ws ttod jfeoi- 
•, Sties’ for writing .and reheiTOg lettere,- in'. ac^dahee 'mmi^the, pmvisionl’-.ofj.the - 
sCen^ :66vernm'eiit Pehini^, Prikjinersi'.OrdiM,' a’dbpy'bfc^iV'hShh^has' ,b 

■ placed in the hhrary' '^.tHe'- House,. 'Sedintiy priBboian'detaih^-a^ 

,ydth:the recent disturbances;,' are, /‘however, 'ni^ ;taE6wed 'interviews 


6, '.stedurity:. ppsonerls’ 


called' 














BWSi LftMSLAMVB isSBMBW p7lH mBOH, 1943 

(b) Didi oir did noi J*rQVibca4 Goveraments . seek the advice of OeOttbl 

Govemmeat id the xnattfflr'cd lriiniMg iulBStfer ’dete&W-atxest^ and detained 
far political reasons? • . •' ^ 

(c) ,l8 it dir is it not a fact that the United Provinces Government have 
stopped ali intemevrs, letters and newapapos to all claBBes;o£ ppiitical prisoners 
ai4> prohibited the fupplementing' of allowances from the prisimeifs’ persmial 
funds?' 

(d) Is it or is it not a fact that prisoners who had.been giy^ ‘A’ class before, 

the 9th of August, 1942, and were availbig of the facilities given, to that class, 
were deprived of them after the said , date? If go, 'what, js for it ^ 

Is. it ,or' is ii not ’.a. fact, that .^tbe .have;, 

matte a new class of detenus for 'g^ididS’ ;^d ifdhiy 
being .telegated to 'that'daes? 

■ ; (£)’hft:vrew of .great hardi^P to' 

are 'Subjected .regarding, ihtferyiews,' _sttijly-:d£-idewsp8i>d^.',iBC®^^d'^^ 
and' receiving letters, 'low ^le'' of \maiEten*hioe''^fitwdhcb';'Siid'*»din^c^^ 
svq^plementmg.tiie ^wanee,- do GprernreSilt propose; ho 
of hramiiaf .. inode! riiiM; itt' .oonshlidltiod 
bringu^'-aboirt'uidfcmidty.’in '<hiBir.-trea’tment?.'-i;-l>M'.‘;..\’>, 

Hcnmmable Sir-Be^d^ ]EaxvreIl:..j;a^ ..and>.^ 

'Isdis: 'have^iihsde an order .regulStir^ thesconditionS'. 

pdsoaaen! in Chief: OcncnrnissbnCTs,’ Provinces. ;A» up-to-i^te Of 

which is called the Central Goverinaeat Security Prisoners , iCrd^iif^ 

been Iplaced in the Idbrary of tbb Bouse. A copy of the. Gmitml 

thder was forwarded to Provincial Governments who genea?idV ' ad^d#' 

'same prineiplea in .framing theh' own. rules; : , , , ■, . ■' •' 

1^, (d) and (e). Thdse matters, concern the , Provincial Gbverhmdnt. " . Vi ; 
'(d) No. „• , ■ " .' , : / ', ‘ ■ .tv, 

TBEAXlOKrr MBTSO out to PbOKSS^R Cl^OBA B^B^.dOHm, 

, i'824. TQfasi Kuhahunad Ahmad. Kasziti (a) -Will &e lUonourable the Home 
Idember please state if, it is-br it' is not a fact that Predes^ , Chandra Bhal 
Jdlri,. M.I&A. (Central), was arrested add detained as a security prisoner under 
the Defence of India Buies on the 9th August,, 1942, while he was ill and under 
Ayurvedic treatment at Beuares? , 

(iji)..Is;it or is it not a fact that in Benares Jail. :Ms condition detericirated 
and. fO>he! was transferred to Lnchhow Central Jail on the ITth- januafy, 1^ ? 

(b) Is it or is it not i faot that even at IiUekhpw he was not loched aftef 
9 b toe. and it' was only when his ternperature had risen to 104° that he was 
put in the General Ward,' Balrampuip. Ho^ital, ,"on the ,27th January, 19l3? 

. (4) Is it or is it not a fact that neither his brother .hor his wife were informed, 
ef hia iMribus, . condition, an4 when they . ca^1o ,ki^ of it ton ho^ital .they 
w«e mit' allowed to ^ee :him .tiil .:tl:m 5tfc;|'ehruary, 1948; nor' he' ^a 'tran^erred 
'the Sjtbirial: Ward,, im spite of thtfe offer ■td b^r the. i^essary ■ expiemfes? 

; ■ ;.^#y hs' it w is hot a faerf 'toh wh6h.to brother and ^e. aE Prdfe^r, 
,'^Sf%d.Bhed',‘johri';;Wai!e-.'aUow8d'’ ^'Aee,,him on 'the .5th,;:I‘6farutt^,,.',hn' ilihs 
..tfahhd^i<^h;ahdvm and Unas released hr. that toditioh.!in 
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(b) .He wae transferred to the Itncknow JaU owing to the superior , fepiUties ^ 
th^ for the. diagnosis diseases and for their treatment by/Xri^ ’and, 

'electro-cardiograph. , - 

^c) His, condition in the/ Luoltnow Central Jail w*s. sattefactory ^ 
January, 22nd, when he had an aUack of fever, developing intqi influehaav 
which necessitated his , transfer to the Balrampur hospital on Janua^^y 27th. 

(d) ,On the same day, January 27th, Professor Johri’s brother saw the , 

. Civil Surgeon, and was informed of the patient *s serious illness. He anked to 
be allowed to visit the patient and was directe^d to obtain a pass; frorn the 
District Magistrate or the Superintendent of Police, but he made no attempt^ 
to dd so. On February the 3rd, when Professor Johri's condition became cri- 
tical, a telephone message to this eSeet was sent to his brother. No one made 
;ahy attempt to visit the hospital, however/ mtir February 

.Professor Johri’s wife., aud brother were permitted to see him. ' ti is ibt.' tr?ae 
that the authorities refused to transfer him; to the spelci4/wa^d;^he 
"iadmitted to the special ward front the date bf! his adihissiohKt^ the 

(e) and"(f). Professor John waa not uribdn'^idtxs; when visited by ^ ^ 
..and brother on February the 5th and .in fact he spoke , to iheni bothv\i^<^%sb3P 
Jphri wasV released and discharged from ^hospital that same 

^di lhs under made Dnited Proyinceev,.Q'oy^ 

meht: during his stdy in hdsiiital/ Professor Jdhri refused to ellew any .blood , 
vexamination .or any other examination invplviiife pricking; with .a; needle.' . ,H© 


. !tHe ;hit^eniiig piMiod. 

'(g)' iib. Spyenirtient the Mpu^tioa; that 

''■iPeeive -'ptopar tire'atm^t. - • ' " 


did not. 


m . • *Mr. -' h. Ai-'.&thar: H v 'E spalj:' .-fe' ']^optajpfe 
iapresehtihg Depai^'eait of - Information, 'in^ Bi^ca^t 
state' thft names of the.'pp^^s i^ehci^ ^hich 'We.sPppl^g'neW'Sti^aitp'thei'^^ 
India Bad'io?!' /■ 'A ", 

'■•'Sng' .ne^s ;td the''” ji^U»Ih3{a; Badip? '"If jiipt'i-. •v^ay, 'v . '■ ' .'Sl”'-,;''', 

',',;-aaitld'' the Iprii^d- bf , ,pteseDti''stip;^;j‘;‘iiei?W:';'tP.:M ;;B 0 )d»id!;t"^ l-^e' 

; ■ . ^aesiion ; df ohtaihiag,- ; seityiee, icd ■ .OrlPnt; Jre^ .of liidia 'is.; iin^pr 

;.',;’an^,e^--tO\'the--^r|'\4a|,,"wiJi,'tla';';Cipi?eftirl^^ 
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(e) Is it a fact that |lus jail has been selected for the Delhi prisoners at the 
instance of the Delhi Administration? If so, are the authorities aware of its 
unsuitability? 

(f) Is it a fact that 70 per cent, of the Delhi prisoners have been suffering 
from malaria and other diseases in this jail? If so^ have any protests ot the 
prisoners been received? If so, what steps have been taken to remove them 
to a more healthy place? 

The Sonourable Sir Seginald Maswell: (a) The figures for the period from 
the 1st September, 1942 to 28th February 1943 are as follows : 

(i) arrested under Defence of India Eule 129 and thereafter detamed under 
Eule 26"“*87, 

(li) arrested under Defence of India Eule 129 and released after periods 
of detention not exceeding two months, — 69, 

(iii) arrested under Defence of India Eule 129 and still detained, the penod 
of detention not havmg exceeded two months. — 17. 

(b) In the absence of a definition of the term “political ofienoes“ 1 am 
unable to supply ihe desired information. 

^ (c) The Delhi District Jail is operated in eSect as a unit of the Funjab* 
prison system; prisoners convicted in Delhi are at all times freely transferred 
to suitable jails in the Punjab and are distributed between those jails under 
orders issued by the Inspector General of Prisons, Punjab. 

(d) I believe that some Delhi prisoners are in Multan but have no definite 
information. 

(e) No. 

(f) I have no icason to believe that the Honourable Member’s allegation 
is correct. Certainly no protests to that effect have been received from ihe 
prisoners themselves. 


Sardar Sant Singh: May I know if the facilitiejs for lodging such a protest 
arc provided to the detenus who are being detained in the Punjab jails? 

The Honourable Sir EegSnald Maxwell; They can make any complauit they 
hke to the authorities in charge of them. 

Sardar Sant Singh: Can they send tlieir protest to tHe Home Depariment? 

The HonouxaWe Sir BeginaJd Maxwell: They should make their protests in 
the^fit in^anee io the jail authorities of the Punjab in whose charge they ere. 

Sardar Sant Singh: Will the Honourable Member enquire whether*^ such 
Ijrotesis were laid before the buperintendent of ihe jail in the Punjab that 
ittiev were suffering from malaria? 


Sa HoiwmWe Sir BeginaU MaatweU; No such eomplamt has reached me. 
It the c-omplamts were addressed to me through the Punjab authorities I have 
no doubt whatever that they would be forwarded to me. ’ 


Sardar Sa^ Smgh; With refeience to part (b). may I knoM? since when he 
has been unable to understand the definition of the term “political ofionjes’’ 
m inew of the fact that the Honourable Member has too long been in service’ 
not to understand what the term meant? 

I3w Boaouahle Sk Baginald Maxwell: Ji the Honourable Member will 
refer to my last speech on the subject he will appreciate the dififioulties. 


CoMPLAEUirTs OB- mam Dbihi Ebd Poet Dbibhus. 

m. •SMdar Smt (a) Will the Honourable the Home Member please 
Sfi il it » » feot that, M a mult of the deUberationa of a so^salled Security 
f^renw of Police Obe& of the various provinces, the Home Department i 
OOTertenent of India Imve delegated unlimited powers to the poLe aa^ t^ 
^ IW®oe of llii& Buies in the DelhS ^ftfOtiuca? 
(b) Ib it not a fact that respectable and educated persons are iapt in dirty 

wMe thsy are m p^iw custody m the J)|dW Prp«in(?e? r 

diii .5 «e and Swpt in thia* 

da^ and underground cells of the led Port, DelM? If aaj ia it a fact that 


V. 


] ; 


\ 
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jjjersons detained there have invariably to be admitted to the Irwin Hospital*? 
If feo, tor what ailments? 

(d) Have any records been kept ot the injuries of such persons? 

(e) Was any complaint received from such personb or their relatives that third 
degree methods have been employed? 

(f) Is it a fact that Mr. Hand Lai Mehta, an insurance agent of New Delhi, 
and Professor Giraj of Delhi, had to resort to hunger strikes as a protest agamst 
the police ill-trealment?^ 

(g) Are Government aware of the strong public feeling against the alleged 
police treatment which is being meted out to Mr. M. M. bhah, Dyeing Master 
Ot the Delhi Cloth Mills, a person of officer's rank, who is at present detained and 
4?onfined in the Bed Fort? 

The EonouraUe Sir Beginald Maxwell: (a) and (b). No. 

(c) The Honourable Member probably refers to certain detention cells 
-constructed m an old baoli in the Ked Fort, in which two prisoners are at 
present confined. It is not correct that prisoners detained in these cells have 
invariably or indeed generally to be sent to hospital subsequently for Diodioal 
treatment. On the contrary, out of all the prisoners who have been detained 
in these cells since August last only one, who was suffering from dysentery had 
to be removed to the Irwin Hospital. 

(d) Does not arise 

(e) No. 

(f) The first of the two persons named by the Honourable Member refused 
to take food for five days from the 21st to the 26th December last, (He 
continued to take fruit juice during this period). This hunger strike was 
stated to be in protest agamst the arrest of the prisoner; there were no allega- 
tions of police ill-treatment. The second prisoner mentioned by the Honour- 
able Member embarked on a hunger strike immediately after his arrest on the 
22nd January, no reason being stated. He was transferred to the Delhi Dis- 
trict Jail on the 26th January, 1948 and abandoned his hunger strike shortly 
afterwards. 

(g) No. 

Sardar Sant Singh: May I know if it is a fact that one of the detained 
persons was put on j block of ice in order to extort confession from him till 
he fainted and he had to be removed in that unconscious state? 

The Eonourahle Six' Beginald Maxwell: The allegation is utterly false and 
fantastic. 

Sardar Sant Singh: Is it a fact that some persons were detained in the cell 
next to the baoli and they wrote a protest to the Honourable the Home Member 
himself and it was at the Honourable Member's intervention that they were 
removed from that place? 

The Honourable Sir Beginald Maxwell: I have no recollection of any such 
incident. 

Sardar Sant Singh: Will the Honourable Member enquire from his office on 
tibis point? 

The HiOBOurable Sir Beginald MaxweQ: If the Honourable Member wishes 
to draw my attention to it he should give me the particulars. 

Sardar Sant Sih#: May I know Irom the Honourable Member if it is a 
laot that haoli is the place wherer the female offenders usod to be confined by 
the Moghul Kings of Delhi? 

The HcmoairaWle Sir Be^ld Maxwell; The cells in question were completed 
in November 1941* ^ 

SuNOKR Stbikb m Delhi Jail By Mb. 0, K. Nair. 

S 28 . ^Sardar Sant Singh* (a) Will the Honourable the Home Member please 
stete if it is a fact that Mr. 0* K* Hair, an inmate* of the (^ndhi Ashram, has 
on hunger strike for the Ifest three months in the Detti Jail? 

Wlto are the reasons for his hunger strCtexand is he being forcibly led 
hy the Jan authorises? 


f 
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(e) What is the total loss ih_his_bodUy__we^ht 


mi'f 


, ^"litti^e'sir BegiiiaM’Max*^; (a) The praoner named 
. hunger strike , from the I8th No-yember till the 3rd ,Marohi when the h^lng^|a 

strike wits abandoned. > , „ ^ ^ l m -. ’ ' " vH 

. (b) r understand' that the hunger ' strike , was ostensibly as' : »;.f| 

protest against the arrest and imprisonment, of Mr. Gandhi but it seems likely '.'j 
that the prisoner was also actuated, by the hope- that if he went , on hungerjjj 
• strike the authorities would hot proceed ..with various cases agamst him, 
prisoner was artificially fed throughout.- jt^ip 

(c) Sixteen pounds.- --■ , " ' ' 

Mr; KavalM: The Honourable Member said that the prisoner - vp|^|| 

on hunger strike with a view to see ,thai the various - cases -against -him 
■ not proceeded, against; May I Impw' if tfiesh -eases, have been instituted. .agkhii^|a 
him ncwv? ‘ ' -.’J ^ 

•' ■ -'Tite- .Sli' 3i8^J^d’.MSWett;''‘He:ha8' con^eted ih' two 

dt^ibrs' are pending,-'' 






.irtuBA'tSfBS'T'Tb Khan 'A’BnuL Gha^ae K?ijSi . PofairioAL '' 

84,' sirdar' 'Saitt, Sis^U'WiH .the BEmuaihrabie , ^ Mpinb!, .Memb« be 
■ -.to-sfatei'-- ,'■ ■'! ' ' „;.-V: ?.-;■? 

■■ " (a) ..the number.-, of persons detained- and'^ opnvic^efi.''^ conniBctipn 
, civil -diso^diehce mpyement m the; ijorth-W'est I^ntiet''l’rovihoe ,s.mde, .Augu^ 
^h,-',.lS^-,', Upto', January, Sist,.!^';':'-- ' '-sV-' : 

-■* ' , '-(b)- whether- it^is i' (act that'. Khan. Abduh/Gfiaffar,; K]:^-,.iS;,airo -kei* :^ 

..^etenh- in spme jail'.in/tbat'JPmyihoe'j trecitaent given to ;'h%'ji:,;’ 

•,, , , (e) ■whether he -is aUoiyed .to.’eorreBppnd, with.a^', interview.' 

' friea&i And, to get-'newspapers'^.and' books;-. V ’-V 

,(d) whethbr-'it is a; ifeot that, alinost :aH^.pier8ons .^daigoing.-im 
ib oonnedtion -with the dyil dlaobediehce -.mov^eht hive .been tried' 

■ vipted' 'under-; s^ticiis 107, and'-l^ ;i4''ttie,'Indiatt ,'TenAi,Code;:;and.'aee''!pji^c%S 
■^, , ‘!G” -Olasa and;' -treated y, is 

(e). Whether ;|bey ambtahsferrdd from' 'bnedMl, to Another. ''.uhdit hmifii^ 

, .'bar-fetterS'? ' ■ ', 

- The'. Btonoumble; Sfir-.^egioMd' Haxwedlt (aj' -The'-niimbet,' ctf ■'pd^dnS-.'d^'"''---^'^^’' 

, np, tp the 25th ifanuai^, 1043^, thd,:,lat6st. .date- for -wlnabL. 
available; ;was- 400; - -The numiir of persons convicted ip td the litlt 
%as-b,423: 'v'.-;"' 

• (b) The 'Goyenpneat . of, India; b^vb" that ‘iKiraaf-.^bd^^^^ 

awt ao.' o"' jRciraiiiaif.vr 'tD'mciiMvari-v* Iw* ' '.ItT ' 1n 
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(b) and (c). As I have already said the matter concerns . the Provi^*U' 
Government and I have no- information. , - , • . 

EtmES GOVERNING THE TREATMEN'T OP SBOORITJ^ PRiSONms TO0BE CTB. i)EmOB . 

- OP India Exmis. ^ ' 

66. Sardar Sant Singh: Will the Honourable the Home Member be ^ pleased 
to place on the table of the House copies .of rules governing the treatment of the 
security prisoners arrested and detained under .Defence of India Eules b^orCr, 
August 9th, 1942, and the. detenus arrested and detained under the Defence ^ 

, India Eules after August 9th, 1942? 

Honourable Sir Eegjbaald A copy of the Central 

Security Prisoners Order, 1942j which gov^hs the treatment of Cehted Gov- 
eihmenty security prisoners h^s been plac^ id the library’ Of the hc^, 
copy of the order passed under clause 21 of that hinder, respect of. Seedriiy : 
Prisoners detained in cbnneOtkih with the pres€^®i C^m^ess Movei^^ Js' laid 




, {hd^r (&/■* jJAl - 06v6himtni Simrity' pTis{>nefi-: Ord^i 

" In pursuance ‘ Government Security Frisbneifs^ , 
it ,41. oire^d. that #e. fdl^wkg miod|#^t^ c^eralien ^ ,the of , tfe 


tuA ci^vju ptsviiLiu^ |ix:A»gutu:» Bonu fw 111 so^. xar as p 

; aria^ngements caa/he inad^^^tWy wparate jh®»ft\o^^ . 

j - {2} all such security priscmers shall be ke|>t, in one class,' which may be called )’*Q Class’^ 
;an appropriate., scale of accominbdaiw^ clothing, di^ and ;dther,. necessities being 

pr^cribedrfdr ;tKj^ , oy^^ Chief Commissioner ' on a kale iappm^imately 4^^ 
‘■'bettlre^4he'ieii:iatipg' 'Classes 4. ' '■ 
; (3lthe proyisiphs of rule 11 shell hot apply to such; seburity prisoners ^ 

, o|4): jn 13, such security prisoners shall: he permitted, to kt^^iwb a&A 

''\to. :kkiye ftor provided that,, these . letters Shhil^ , J ' ‘ - V 

w'hie'xbhthed.^^ purely^personh! 'matters] 'and"'; ■’ ■ 

.{b) shall .'W "addressed to and kceived /Imm' mkctbks of .ihe s^ 

"only. V r,i '■ ; 

, lEome Peptt. UtUt Nv. \\ 

Treatment 'to/Delhi, S^ umTt.: PBxsbNjsE^^^’^ReNsm^ 


' .'T' , , t . .S' '-r.rsrT/^v' i , 



■ 

HlKp 


: \ ,\y\ 

"i' ' 

' ?' 1 ,:f'} 




'■sia|pp igaiaM|^^ 

WliillWiiMSiMfiWW'l^ 


« 
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The Honourable Sir Eeginald Maxwell: (a) Between 9tli August, 1942 and 
Slst January, 1948, the following arrests were made: „ , 

(i) Arrested on original orders under Defence of India Itule 2o ana there- 
after detamed — 87 (One since released) . , . . , 

(ii) Arrested undor Defence of India Eule 129 and thereafter detained under 
Eule 26—87 (Six since released). 

(ui) Arrested under Defence of India Eule 129 and detamed for varying 
periods not exceeding two months — ^70. 

(b) 724 sent for trial. 643 convicted tx «.• -n 

(e) The conditions of detention for prisoners detained in the Delhi Provmoe 
under Defence of India Eule 26* are regulated by the Central Oovemmeot 
Security Prisoners Order, 1942, as modified by an order passed under clause 
21 of that order As regards these, I would invite the attention of the Honour- 
able Member to my reply to his question No. 66 today. 

(d) Up to the 6th September, 1942, security prisoners were divided mio 
two classes, I and II, in accordance with clause 8 of the Centeal Govemn^t 
Security Prisoners Order, 1942. After that date this, classification was abolish- 
ed for prisoners detained in oonneoiaon with the Congress Movement, all of 
whom ore now placed in the special *Q' class referred to in the order passed 
under clause 21 of the Central Government Security Prisoners Order, 1942. 

(e) and (h) By virtue of proviso (b) to sub-rule (6A) of rule 26 of the 
DeiBtjfie of India Eules the authority to determine the conditions of detention 
for security prisoners transferred from Delhi to jails in the Puuj'ab is vested 
in the Punjab Government but there is^no reason to believe that the condi- 
tions of detentions in the Punjab are materially different from those in Delhi. 

(i) Yes 17 prisoners were so transferred 

(g) The prisoners referred to in reply to part (f) addressed a telegram, to 
the Chief Commissianer on the 6th September. 1942 For the reasons indica- 
ted in the reply to part (e) no action was taken. 

Bulbs fob Tbeaiheet of Dblbi, Seoubity Pbisonebs. 

58, Saxdar Sant Singh: Will the Honourable the Home Member be pleased 
to lay on the table of the House copies of the rules iov the keatment of securify 
prisoners of the Delhi Provmce arrested and detamed after the 9th Avgust, 
. 1942, during their detention in the Delhi District Jail and in the Punjab jails? 
The HemouraWe Sir Beginald Maxwell: As legards the rules prescribing the 
conditions of detention of seounty prisoners in Delhi, I would invite the atten- 
tion of the Honourable Member to my reply to his unstarred question No. 56 
today. Security prisemers detained in the Punjab by order of the Chief Omn- 
missioner, Delhi, are, under proviso (b) to sub-rule (5A) of rule 26 of the Defence 
of India Euley, subject to the Punjab Security Pnsoners Buies A copy d 
the latter cannot be laid on the table of the House. 

Tbeatment xo Delhi Seoubity Pbisohkbs tbansfbbehd to Punjab Jails. 

69. Sardar Sant Singh; (a) Will the Honourable the Home Member be 
pleased to state whether it is a fact that security prisoners arrested and detained 
after the 9th August, 1942, by the Delhi Government and now kept in the 
Punjab Jails, are denied the following privileges to which they are 
according to the Security Prisoners’ Buies observed in the Ddhi Jajtt: 

(i) interviews with their relatives and friends, 

(H) use of their own books or books of public libraries, 

(iii) use of writing material, 

(iyf) outdoor games, volley ball and badminton, 

(v) supplementing of food at their own cost, 

(vi) use of furniture, * 

(vi!) Delhi newspapers, 

fviii) freedom of ocareBpoodenoe with thek relatives ead friends, and 
(ix) smoking? 
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(b) If the leplj to part (a) be in the affirmative, what are the reasons for the 
.aine, and what steps do Government propose to take m the matter? 

IShe HoaooraMe Sir Beginald Maxwell: (a) 1 have no detailed information 
regarding the Punjab practice m respect of all the matters referred to by the 
Eonourable Membei I have no hesitation, however, m saying that it is not 
a fact that security prisoners on thtir transfer to the Punjab are denied all 
lihese pniilegos 1 would add that security pnsoners are not allowed by any 
means all the pnvileges mentioned by the Honourable Member when detained 
n Delhi Thus they are not allowed interviews, they have no access to books 
iom public libraries — unless by this term the Honourable Member is refemng 
» the jail library, they are only allowed to correspond with members of their 
iamily, not with friends, and on personal matters only; and they are not allow- 
id to smoke 

(b) Does not arise 


SLECTION OF ME^£BEBS TO THE STANDING FINANCE COMMITTEE 

FOR ‘RAILWAYS. 

Mr. President (The Honourable Sir Abdur Rahim). I have to inform the 
assembly that upto 12 Noon on Mon^y, the 16th March, 1948, the time fixed 
or receiving nominations for the Standing Finance Committee for Railways, 
hirteen nominations were received Subsequently two candidates withdrew 
heir candidature As the number of remaining candidates is equal to the 
lumber of vacancies I dedare the following Members to be duly elected: 

1. Mr. Muhammad Muazzam Sahib B^adur. 

2. Mr. Muhammad Nauman. 

3. Nawab Siddique Ali Ehan. 

4. Sir Muhammad Yamin Khan. 

5 Maulvi Syed Murtuza Sahib Bahadur. 

6. Sir Abdul Halim Ghuznavi. 

7. Sardar Sant Singh. 

8. Rao Bahadur N. Siva Raj' 

9 Sir F. E. James. 

10. Ehan Bahadur Mian Ghulam Eadir Muhammad Shahban. 

11. Pandit Iiakshmi Kanta Maltra 


ELECTION OF MEMBERS TO THE STANDING COMMITTEE FOB 

ROADS. 

Mr. President (The Honourable Sir Abdur Rahim). I have to inform the 
Lssembly that upto 12 Noon on Monday, the 16th March, 1948, the time fixed 
or receiving nominations for tibe Standing Committee for Roads nine nomi- 
ations were received. Subsequently three candidates withdrew their candi- 
ature. As the number of remaming candidates is equal to the number of 
acaneies I declare the following Members to be duly elected, namely: 

1. Major Nawab Sir Ahmad Nawaz Khan. 

2 Major Thakur Singh. 

8. Haj’ee Chowdhury Muhammad Ismail Khan. 

4. Mr. Ananga Mohan Dam. 

5. Mr. B. L. Gray. 

6. Mx. Abdur Raweed Ohoudhury. 


ILEOTION OF MEMBERS TO THE STANDING OOMMEPTIB FOR THE 
POSTS AND AIR DEPARTMENT. 

IDr. PnMddMit (The Ht^tavAble Sir Abdur Rahim): I hare to inform i^e 
iseafobly ttiat upfco 12 SFpU»' Tuesday, fhie 16th Match,. 1948, the iitoa fixed 
sr r'idei'idag lunnludtibnA lor tihe Stanctoit Qoaianitteie the Ilepartotoit (A 
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[Mr. President.] 

Pofats and Aar, three nominations were received. As there are only three 
vacancies 1 declare the following Members to be duly elected: 

1. Mr. Ananga Mohan Dam. 

2. Maulvi Muliammad Abdul Ghani- 
8. Mr. C. 0. Miller. 


ELECTION OF MEMBBES TO THE DEFENCE CONSULTATIVE 

COMMITTEE. 

Mr. President (The Honourable Sir Abdur Eahim): I have to mform the 
Aissembly that upto 12 Noon on Tuesday, the 16th March, 1948, the time 
fixed for receiving nominations for the Defence Consultative Committee, eight 
nominations were received. Subsequently two candidates withdrew their can- 
didature. As the number of remaining candidates is equal to the number 
of vacancies I declare the following Members to be duly elected : 

1. Sardar Bahadur Captain Dalpat Singh. 

2. Mr. Jamnadas M. Mehta. 

8. Mr. M. Ghiasuddui. 

4. Sir F. E. James. 

5. Mr. Hooseinbboy A. Lalljee. 

6. Mr, Govind V. Deshmukh, 


THE INDIAN TEA CONTROL (AMENDMENT) BILL. 

Mr. T. S. Plllay (Government of India; Nominated Official): Sir, I move 
for leave to introduce a Bill further to amend the Indian Tea Control .Act, 
1988. 

Mr. President (The Honourable Sir Abdur Rahim); The question is: 

"Ttiat leave be granted to introduce a Bill further to amend the Indian Tea Control 
Act, 1^” 

The motion was adopted. 

Mr. T. S. Pillay: Sir, I introduce the Bill. 


THE INDIAN FINANCE BILL-eonfd. 

Mr. President (The Honourable Sir Abdur Eahim) : The Bouse will now 
resume consideration of the Finance Bill. 


Dr. P. H. Banerjea (Calcutta Suburbs: Non-Muhammadan Urban): Sir, 
this is the fourth War budget of the Government of India; but it is the seventh 
or eighth measure of taxation for the country. Taxation has taken various 
forms ; the extent to which taxation has been resorted during the last three years 
and a half was discussed at some length by me in the course of the debate on 
the budget. T pointed out on that occasion that an enormous amount of taxation 
had been levied. I also pointed out the extent to which borrowing had been 
resorted to. I will not repeat what I said on that occasion, but I will confine 
myself to the remark that taxation has already gone beyond the, capacity of the 
country to bear its burden and that borrowing also has exceeded the limit 
beyond which it should not go. If further taxation is levied it will hit very hgrd 
the people of India, particularly the poor sections of the community, and if 
further borrowing is resorted to that will impose an unduly heavy burden on 
posterify. 


Sir, in addition to these two measures of finding money for the war, there 
is a third expedient to which resort has been sought to be made by the Govern- 
ment, and that is a resort to the ptinling press. This generally goes by th® 
name of currency inflation. Now, currency inflation is regarded by many eioono- 
mifits as equivalent to a forced loan without interesi and by o^er ecciwttdste 
as equivalent to a regressive tax. Taking it in any way, it is not a ^irabte 
form of raising money. Now the questipn is: To wtet extent Govern- . 

ment resorted to the printing press? It way be pointed opt the neteg in*' 
otroulatioR have iacrt«sed eoerwously since the e(Winnen<3e(if^ of the ' i 
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August 1989 the notes in circulation were 179 crores; by the 19th February 
1943 these increased to 611 crores. That there is a further tendency to increase 
is shown by the tact that on the 26th February (the latest date tor wluoh figures 
are available), the note circulation amounted to 614 crores. There is, therefore, 
a pjiwia jacie case in favour of those who argue that there has been an inflation 
oi currency. But I do not myself conaider it as definite evidence of the extent 
to which currency inflation has been pushed; because, as is well known, iiiflalion 
does not depend only on the volume of currency, but it depends also on the 
rapidity of the circulation of currency. Now, to what extent the velocity of 
circulation has increased or decreased we do not know. Therefore, I am not 
prepared to accept the prima facie case as finsd proof of the nieasure of expansion. 
Then, also, it is pointed out by many critics that prices have increased. Wheno\ or 
there is any currency inflation it is reflected in increase oi prices. Now prices 
have very largely increased. If we take the index number of prices for the year 
1914 as 100, the price level has risen from 108 in August 1989 to 2S4 in January 
1948. This has been urged as another evidence of inflated currency. But here, 
again, 1 should like to point out that there may be other causes (as a matter of 
fact, there are other causes) for the increase in prices. There has been a consi- 
derable increase in the demand for many commodities and there has'l^en a, 
substantial reduction in the supply of these commodities. It is my opinion, 
therefore, that, although there has been some inflation, the amount of inflation 
is not as yet very serious. But we should not look upon this situation with any 
degree of complacency, because if this inflatbn is allowed to go on it may lead 
to very disastrous consequences. I should like to remind the Honourable the 
Finance Member of the fate which overtook the German mark during and 'ifter 
the last European war. 

In my oplnwn the increase in prices has been due more to other factors ihian. 
to inflation. And what are the factors? The first factor is that there has been 
a greater demand for goods. The second factor is that owing to the war, produc- 
tion has been centred round the articles which are required for use in war and 
the articles which are used for the ordinary consumption of the people have been 
supplied to a less extent. Take, for instancei, articles of food. In this ease we 
find that there has been an increase of demand on account of the advent of a 
lai^ number of soldiers to this country, and the priority which the Government 
has claimed for the supply of food grains to the troops has further complicated 
the situation. There has been, at the same time, a decreased supply owing to 
the cutting ofi of some sources and owing to the machinery for production of food 
articles having been turned to war purposes. The same thing applies to cloth. 
Formerly, a large number of mills in tiie country were engaged in producing cloth 
for the civilian population. But, now a major part of the mills is utilised for 
producing goods for war needs. That is one of the main reasons for the present 
increase in prices. 

In regard to the question of food supply we had a full-dress debate in tins 
House lasting for two days, sad I do not wish to repeat anything that was said 
on that occasion. A Department of Food has been established, and I welcome 
this decision; but the success of this department will depend upon the measure* 
in which the department wUl be able to command the services of mm who 
possess character, who possess devotion, and who possess enthusiasm foir their 
Work. ' It will not do for this department to encourage bribery, corruption and 
favouritism to any extent whatsoever. There is another thing whifli this Food 
Department ^uld have always in view, namd;^, the interests of the consumers. 
I understand that several conferences and committees have met, but the interests 
of the consumers do not seem to have always been kept In view. In order that 

interests of % oonpumsiB may be safegimed, there he a Committee 
of this w^lk will be in. oonstaht topdlji with the aofivities of Food Depait* 
iitent Sind its ssgiissttens frejn time to tijae. 
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Wii'Ji, .regard tp wc Jiaye beeii told that organizations havp been com-, 

' .plated tor the production and, distribntion^o standard, cloth/ I believe the 
Ifet ^of - April has been named as the day bn which the .standard cloth will be 
available. Let us hope w^e will not be fooled, on that day ,! ^ ^ 

Now, coming to fuel and drugs, I find that much attention has not been pain 
•• -to this subject either by the Government or; by the public., Fuel is one of the 
essential necessities of the people; drugs are even more important because thoy 
,.are needed i|y people who are sipk. It is difficult to see why the production 
of drugs in this country has not received the attention of the Government to the 
•extent that it ought to have received. ;:.The supply , of quinine is so scanty that 
in some places it is almost unobtainable,, ^d, where it, is obtainable it is .obtainable, 

.at very high prices. Yesterday evening iil order to get .quinine for a relation of 
minp 'who,^^ arrived from Ben^l/ 1: made a o 

, ^ New^DelhijVbut e6ulinot.finda.singlevbimbe;<S%fiii:$ne;a had to go’ - 

. ' ; , *01d DelK apd/liere with; to*pmcure::s^i^,#^^ ' 
at' a:-;priC6 of Ssv:1^2-0‘.;,^ Now^,-ybn 
, ;has '^^been^ increased- '' he >priee<(rf^a 

‘less in pre-war days- At presept it isJbrep. aiin^Si^that.is tp>ay, there has^ b^ 
'a':tt^el'^-’fold 'ihcrease-' ^ i&4rs|mfiaiiy‘;thA: Shores^ .has 

{ twelve-fc^d,bafi'd,:somfe'^e's"‘ttven^^fblfi^ ; v'.' ^ 

'be taken, Mte/ consideration by -lie'"' Go^rhmenfc ! As regards quipinie, \ the ’ 

, deficiency ha6^faeen .due entirely; to the /lack 'ofeicresight. ^here is ' 

hind available in . India for the production of qmiunei. and it 
; ; /that it waS' urged again and; agam that India ; 
regard to the supply of quinine. /But np heed was paid to opi^ request^ with the , . 
result that in India where. Malaria is‘ prevalent almost tooughout ^ we ; ; 

■ ■ ' '■.'■‘have such 'acute' shortage ih- the shpply-of ,'v/ ' v/ VI; v'*'" 

This brings me , fo the. question, of, focrea^ed proW ' ■ V - 

^ ;; is,' what -is heeded''it:,t^ pr^eut;momeh|Vhoiii,'wi^;t^^^ 

. " .,’prices and, with the/objeci'of ,'htiw: '/ /v 

,' '^-'-can, increased? production '? bo'-^c^e? made' 'sbfee/' suggests v" 

' , as; to - the, increased ^productiph, ’of /’food ' '^^uppU.e^: ■'and-'^'other fiecessary ' 'vI '' ‘ 

; " urge how that pfoper steps be .taksn withoutiftuiy^^'fo ^ 

^roddcMbn of drfigs and. other articles r^ ? 

, This brings the fo the^qnestion of the indusj^afizatibn-o^^^ cpuhtry: V 'Jfhe^ tuna : 

. ' ; Aas opine whe^n we.ehpuld ^make' a;det^ihi^''effo2:t:'fp;,;prQdp^^ '..fv 

' 'in,.this \couhtiy ..because' oh, the- 'proddc%n';qf,:these"?bcayyr,chera^ 'V, .V- 

: ^enthely the, ''drujgf- industries ,oiE,,the„ccFunh:y. :-^Theny^alsb'q&^ 

.facturq 'should be„ta%,h'm ,h^dV'? -"^S^’eYmm-'ihis 
‘ .'fodbstri^s;,'ShQuid^,be:^ 
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eocouraged industrial de-yeloyment of the (Mmhtry to any urmy ^yga. 
loy of these methods, .The only measute' .which Ihe OhVeniment- have so fac 
fekeh to foster industries is torifi protection; but et'en' tarifE prbt^fiMi las hs^ 
given m such a way that the* Induatoes, of tbs' people of India have to staud- 
^£ur competition with industries established ; m iESia country by fc»dgi^I 
ihis'polioy will have to be changed,, if a better, state of things is to be brought 
about in this couiitry..'; ' 

Industriaiisation would produce auother great ' advantage to the GbVerii^ 
ment. It would bring more money mto their cpSers by way of increased' pibr 
ceeds. of, income-tax, super-tax and ■ other, tax;es;.' and it; will' tdso augment the 
borrowing' power ,'of the Gpvfflchm0nt, , lfi', therefore; greater' industrishfaMon 
had been m progress, at tha,*:^eent ,|uhai^i: tbe;'Gpverh^eh^^ 

,able to', levy; g^reater.! 't^a^pn :fe;‘theicbmi^^8^’-;to'''boirrdW ,tuh'-exi^trihiwah' 

mpto idiah is pbesihl^ydi-'preteehti.rt':,', (■; ./'l-v,. ■’ S 

'V’ '"Now, ' ' whpt' is ''tfe, ,Ppmpe3hii^j'hB(^,ssii^' -toti-titsarioto ! 

8-"res'ori''.to::the' iirbta^''''^sS!^>i^ha%’''«siar:'em8?gen(^l'''',''Th|;‘^ 
px^nditure has hw^|,tod to'^idiuoh dihfipg■^the;:I|tti■tte^;;Je%,;ah 41 ^a^ 

;the ' Go.vei^ent ;hah';a^p^'i^ppiha 'IPn 

.post^ 'di ,miiitafy.,;ex|)eH®tur4>^’'in^ei^6ii'«hds«hiy-,h6d^BS^^ 
jne'asures ‘ iJrhieh, hava-'been; t&m' b|f ^Goverhn^at '"Wi&: ,to':'the''|naa- 

oial settlement,'. ; The', other 'Mj. 'id^'‘.piue^M ■^aheitl: settl^phtr beinireeii, 

India" end ' Britain'' was ' discuesed'.' hh lengtli' 'by ' ^e ht ,uli''.;>I spcanted • Put 
although.'' the,' '* terihs ' h'^'''hpt'.''hieea’ .vjsri^j: ,:4',,,di%^eht;riyt^totattoh; "hhd 'b'itoni 

placed’ on the:ifnpMbp|r^nB;pf'ffie 'settieikehti, .jji^kted'tofirti'^ 

'measurea’-’- (whieh,'Waa-;f new' ■|b?i^ted-eto?ti.Pf'!,^jritt^ 

’and’' .India) • had':'iai6;!:'e^tePt'';'Pf ■'■;j^ahii!^'’|h^p.'-:ph.,''h*^dr^ .vritS, '‘togaiiil.'tO': 

the,, settiemeht, thah;ih^^.';',',3®iitty|>p|htf;^ti^A|‘i3hf^',''’'^j|^i^^^^^ 
other,, .C^Pslee' Jehei^, 

itt'';'this , cpime<^Pih',;'in£Pi6'',Ja,'-' "'iiBEonP.uhsbie 

']^’ance, -Member 'w^',i>l|(^' 

before , toe':.Bn;fahc5|i,pcbim|fe;,''(|hDSm^:'i<» Biit':,'-’m'8^.''iI;;.'jPint’', 

oUt'''to,'.hka''"idie,'|uhte%!h.;pi;,':ffi(e''.'Bu^;,;A(i^Hftt^;^p 

of:-&a£'’ConitoitW'to5'^hsi3eh.ahd'«(^ihi&t%e.^aMdit'’.M4'’ai3^^ 


'tile 'F^th 'irplPti 




;hpi®untr^W.4 


i^U 






!t/-T *! F. ? 


S ft < li-^i 'S #i'-’ "i li ik i ft 









LBGISLATIVS ASSBMBiLY 


[17th March 1943 


U84 


[Dr, P. N. BanerjeaJ 

decision 'vvith legard to the place ^here the capital goods would be purchased 
No reply vvas gi\en And when Sir Cowasjee Jehangir repeatedly asked the 
same question, the ansvver given by the Honourable the Finance Member was 
oi a very evasi\e character 

Sir* m this connection I should like to pomt out that pioper steps should be 
take*' hy the Government in oidei that these balances are not squandered or 
flittered away or that their value should dimmish Eeaders of financial journals 
anti of the daily newspapeis are aware that many schemes are bemg discussed 
m Euiope and America regarding the stability of currencies of the different 
countries Economists like I-iord Keynes and others are engaged in this discus- 
sion, and it would be the dut^ of the Government of India to keep itself m 
touen with these discussions and to keep the point of view of India always 
before them For this purpose, I suggest that there should be a committee of 
this House which should be kept m close touch with the cunent thought in 
Europt» and America, and with the decisions which are taken m those countries 
m order to safeguard the currencies of the different countries 

The Honourable the Finance Member lias also failed to throw much light 
on thf very complex question of Lease-Lend arrangements between India and 
Amenca Perhaps ho is himself in doubt as to what should be done m this 
matter He made a suggestion the other day m the course of his budget speech 
thas the Government of India might enter into a direct agreement with Amenca 
on this question I welcome this suggestion, but this should be subject to two 
conditionb In the first place, India should not be made to pay anything beyond 
what i& required for its home defence, and secondly, Indfe's contribution to war 
effort frhould be confined within the limits of her capacity to pay In this 
connection I should like to refer to the observation which was made by Mr 
Eoosciclt, President of the United States, who said that the contribution of 
every country towards the united effort of the United Nations should be m 
propoitiou to its ability to pay That is a sound proposition which should 
always be kept m the toiefront of the negotiations m this regard 

This brings me to India*s contribution to war effort India’s contnbution, 
as w » h.^vo already seen, m money has not been meonsiderable, considering the 
poverty of this countiy But India s contribution in respect of material has 
been immense and her contribution m respect of men for fighting the battles 
on diffcrfnt fronts has been very great I hold m my hands a Government 
publication entitled * India's Part tn the Third Year of War'\ which clearly 
points out what India has done and is doing I will quote only one sentence 
fro*'i this book and that will serve my purpose 

the v^r troops from India fought bnlliant actions on many of the war fronts 
They have upheld from Hong Kong to the Middle last the best traditions of India’s 
nghting men, and on many a battlefield the Axis powers have felt the full force of 
Iiidja’j sturdy warriors ^ 

Further, this pamphlet refers to the “glorious part played by Indian soldiers in 
the present great conflict" 


Indio ms made a great contnbution, but India's contnbution would have 
been much greater,— five times or ten times as great as the present contnbution, 
-If India had been a free country mstead of a subject race But this freedom 
MS been demed to India Eepeatedlv have the people of this country 
dmandw their freedom which is their birth-right, hut the Govenunent have 
alwa’^ turned a deaf ear to these demands Time went on, month after 
elapsed, vear after year rolled by, and still nothing was done And this drove 
s^e people to a pohoy of desperation, and we find that on the 8th Ahstoat, 
1842 the uonssess passed a resoluiaon with regard to the starttmr of a dvil dis- 
obedienpc movement Opmicns have diffisr^ with rejmrd to the manner and 

^ mt&om at <#iion as to 

w pled(;ed to lndef«nd«Me 
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by Govemment to meet this desire m an; degree Not only has not this 
dem • id been conceded, but even demands of a v^ much smaller scope have 
been brushed aside The Non-Party Leaders’ Conference made several suggea- 
tions, larious suggestions have also been made by othei bodies In this House 
1 mad> a suggestion the other day that there should be a responsible Govern- 
ment established m the country and that the responsibility of the new Govern- 
ment should be to the present Assembly No great changes would have been 
necessary if this demand had been met, but t^ demand was brushed aside 
Ana vhit has been the action taken by the Government to meet the wishes of 
the people’ The lesolution of the Congress of the 8th August last was met by 
a stem pohcy of repression 

I ana my Party have sdways condemned mob violence and acts of sabotage, 
and we have said that all legitimate steps should be taken to put down mob 
violence and sabotage But the Government went much further and the 
count“i -violence of the Government with which the violence of the mob was 
met was of the most astounding character This was a policy of vmdictiveness 
and Inghtfulness, and the brunt of the policy feU not so much on the persons 
who were guilty as on innocent persons If you want to have evidence of what 
occurred in difierent parts of the country, go to Midnapore That unfortunate 
Strict was harassed by Nature, and on the top of this the greatest harassment 
oam'' from the servants of the Government I hold m my hand a document des- 
cribing the horrors which were peipetrated m that district 

“But m spite of onr best efioits, indiscnmuiste arrests have been made, umoceat persons 
assaulted and shot down and oppression has been earned on w some parts in a manner 
hardl} creditable to any civilised Qovenmient ’’ 

And the most aboramable part of it was 

The Eonouiable Sh Bsgmald Maxwell (Home Member) May we know from 
what document the Honourable Member is readmg’ 

Br. P. N. banerjea: I will tell you presently 

Mr. President (The Honourable Sir Abdur Bahim) The Honourable 
Member must tell the House now what he is reading from 

Br. P. N. Banetjea: I am readmg from certain letters which were written 
by no less a person than the ex-Fmanoe Mimster of the Province of Bengal 

Mr. President (The Honourable Su Abdur Rahim) To whom was the 
letter addressed? 

Br. P. H. Baaei]ea: To the Governor of the province The most abommable 
part the whole story is to be found in the fact that there were many cases of 
outrage on women 

The Honouralfle Sir Beginald Maxwell: May I whether that document 
was published or not’ 

Br. P. B. Bsner]ea: It was not I hold m my hand statements of various 
pcp'ons . . 

The Honourable Sv Beginald Maxvdl: I submit that the Bbnour^le 
Men.bcr should not read from unpubhshed documents 
, Br. P. B. Banei]ea: I hold m my hand a large number of documents con- 
fining details of outrages on women and the evidence which is given here is 
in mv opinion trustworthy 

Now, we have heard of the happenings at Ghimur It is weU brown to tire 
Government officers that the honour of women is held in the highest r^ard in 
this eounfty; if the liresent Government is unable to saf^uard this honour, then 
the Government has no businets to exist in this country I irmly believe that 
the happenings in Midnapore and Ghimur will, stand for ever as a disgrace to the 
British administration in In& 

Sir the GoterruAent may or may not admit it, but in Am^oa and !n 
Phgiand mmy of the newspapers and journals published aceounts of tbMe 
and titey t^d that the tooet stem oppress was visited on the people fa 
favW to put dowp apfa (d violence and sahofage what has been liha 
rMt hpg been a graft fatenilScatitKi of distxmtetrfi fa this codntry 

' I. 
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lijix moaths ago, 1 said in this Pbusa: “The admiiiistaratoT has played his 
pare; let hiipn now xnake room for the statesman”. But, unfortunately, no 
statesman has been forthcoming during this period. The Government of India 
have gone on in their usual way. They have contmued their policy of vmdiotive- 
ness and fnghtfulness. Anil what has been the attitude of the authorities in 
Er gland i 1 am glad to be able to say that the more enlightened section of the 
British people, mduding the British Press, has often urged sympathetic treat- 
ment towards the people of India. I am even more grateful to the pohticians, 
the joumdrhsts, the professors and the authors of the United States of America 
for the great sympathy which they have evinced towards India’s struggle for 
freedom. But, unfortunately, the authorities in England have not changed 
their jirevious attitude, '^at did Mr. Churchill say with regard to India's 
demand? His reply was: “There is at the present moment in India a large 
numot' of white soldiers,— Isuger than there ever has been before”. In other 
words, India is to be held down by brute force. Then, again, what is his policy 
with regard to India? He says iiat he did not accept the position of the first 
officer of His Majesty, “in order to preside over the liquidation of the British 
Empire”. He stands firm by the policy of imperialism, and his satellite and 
subordinate, the Colonial Secretary, sings the praise of the Colonial system In 
my opinion, Mr. Churchill is closely following the policy which was followed by 
Lord North in regard to America, and I have no doubt the consequence will be 
the some in this country as it was in America 160 years ago. 

There has so far been no change in the intention, programme and policy of 
Britain with regard to India If this policy continues, what will be the conse- 
quence? Possibly, the present war will be won by the combined forces of the 
United Nations, but what will come after that? What sort of peace Will be 
negotiated then? Will it be a true and lasting peace, or will it be merely an 
arrnistk'o which will be a preparation for the third world war? 

Sir, on the ground of denial of freedom to India, on the ground of the conti- 
nuanci? of the policy of oppression and repression, on the ground of the non- 
redmssal of the grievances of the people, and on the pound of the extreme 
poverty of the country, I oppose the motion for the consideration of the Einance 
Bill 

Mr. Booseinbhojr A. Lalljee (Bombay Central Division: Muhammadan 
EuraO ' Sir, in view of the fact that many Honourable Members have touched 
the financial aspect of the Budget specially our party members, Khan Bahadur 
12 No a Shahhan and Mr Soni and mv friend Sir Cowasjee, Sir Zia Uddin 
° and Dr Banerjea, I do not propose to go into details nor do T wish to 
go itito matters which have been discussed with regard to the prevailing internal 
arrangements between the people and the Government about which X had 
spoVen the other day on my out motion. But I must say that although we 
acknowledge that in the ciroumstanoes in which the Honourable the Einanoe 
Member is placed, he has submitted to us a budget which could be oonridered 
to be a budget on which we could rely to some extent and a budget wMdh 
we have to accept owing to the circumstances in which we are placed at present. 

We ate fighring this great war for the last four years. Ih &et, we are pltmged 
In a tobsl war and wc all agree that the salvation of the people of this country 
to attain fire^om and of manv other naMons depends on the success that we 
pfiuovo in this war. The contribution that this country has ipade and is ynsMng 
is great. It is an acknowledged fact that during the first two years of the 
war it was the Indian soldier and the Indian sunplies that to a ysry 
extent kent up the war. It cannot he denied that even now we have neerly 
half a million solders fighting for the cause of freedom. It has been Wan? 
t!m«s and I regret it very much tha^t our soldiam are mereenary What * 

do we pay Qiem? Whatevw may be the amount, t put it as a token payment 
anil opthing more. Xl; is %a real aamifioe on the part of those people who have 



THE INDIAN IlNANCBi BILL U87 

gone out iroin their country to the \arioufa ether partb oi the world and even 
10 those parib ^\here, as oramary citizeub ot the iincien ii4iiipire, the^ were not 
allowed to enter as iree or equai lueu. iuey have gone to the shoxes» oi thost 
couumes the people ot w^hich always attempted to drag them down and to 
keep them at aims length. Let me tell those people through 3^00, bir, to 
realise what their eoudition would have been h these poor Indians had aoi gone 
to then help and yet the} have no voice in the international attairs, they have 
no Coiomas and no Jbnipires, they have no export 01 import 
policy oi their own. in iact, they have got nothing which 
other nation^ have got. We aro entirely dependent upon the mandates that 
have been issued and winch, under the Constitution, we are bound to follow. 
My friend ISir Oow^asjee Jebangir has rightly drawn the attention oi the Ilonoui- 
able the Finance Membei to the most mtneate position m which we are with 
regard to the hiiances. The allocation ot the military expenditure is a great 
question. Our Fmance Member was unable to describe to us as to how &ese 
joint wai measures stand oven alter the four years ot the war. We are still 
to learn from him— probably ho is still learning from England— as to what is 
really our position. We are placed in this position I have invariably acknow- 
ledged that the Finance Members of the (jovemment ot India and also many 
other important Members of the Treasury Benches have gone out to plead lor 
the cause of India and they have done it honestly and smoerely for the country. 
But we all know that they have got to consider, they are bound to consid^ and 
they arc bound to agree to what the higher authoniies will inflict upon them. 
However, we find that m the adjustment that the Honourable the Finance 
Member has tried to bring about there were occasions when the highest 
authority, whose decision both he and we have got to follow, did ask for some- 
thing more than what the Fmance Member conceded This is a most important 
question to consider that the authority which is to give the final decision did 
put in claims which our officers resisted. In thi*^ position, may I ask the 
Treasury Benches whether it would not be fair and equitable if they really 
wished to fight the case o£ India to have the backing of this House or of the 
people of this country? I know very well the difficulties that are inherent in 
that question. But surely when negotiations are to lake place with authorities 
1 whose decision cannot be fl.outed, the Treasmy Benches ought to welcome and 

ought to insist and desire the fullest co-operation of this House and of people 
at large. If that is the equitable position, I ask in all earnestness why the 
Treasury Benches do not appoint a Committee or more ihan one Committee of 
Ibis House. You should talk to persons whom you believe to be the representa- 
tives of the people and whom you ought to believe as representatives of to 
people, ffiscuss with them the problems of th^ country and then go on with your 
negotiations and say that these are the popular sentinaents and popular '^iews. T 
ask if this appeal of ours after four years of the war and after increasing our 
liobilities by erores of rupees is an unfair one? Should it not be conceded to 
us? Ir all fairness* I ask, what have you left to the people now? Salt has 
been 'taxed, sugar has been taxed, matches have been taxed, the vegetable ghee 
is now beings, taxed, tobacco is to be taxed, postal letters and postcards and 
tetegrams hate beon taxed and wha,t not. Furthermore, railway freights and 
fares have been taxed, My friend ^says, no, T am sure he does realise to 
oompadson between to fright and fare rates preyailing in this country before 
he look over to charge and to^e which prevailed befpre to war They have 
gone UT by a large Percentage and what is Ihe lustification for it? Juil to mike 
up th< railwav budget mi to «dyc more surplus to the general budget which 
you badly need. It is » fact ihot vou have taxed every Conceivable thing anS 
Si hm al«to been acknowledged that this is one nf the poorest countries in to 
The income of Indians stands in no eompafisdP with that of people 
in Fatrppc ter less of Bnglahd and America, 

, ^ to be m condition flfter to mt is n ouestiop dP 

TRstech J to sWetoiR AH tihe retources hwve been faiteff . ^ 
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iiiubt carry on this war and wc must find out resources and tax as much as 
possiblCf smee we have been plunged into this war. In these circumstances, as 
my Honourable iriend JDr. JBanerjea suggested we have got to find out ways and 
moans by which those who are more powerful and those who have got sourros 
by w'hich they can make up should consider the position of this oouniary which 
ha.s no resources, no Empire and no busuiess outside this country, and how to 
make up. In such a state oi afiairs what has our Government been doing. We 
do not find anything being done. Lot us hope that within the next six months 
this great war ends and we are successful. I ask my Honourable iriends on 
the I’roasury Benches how are you going to meet the huge debts that this 
ooumrv has' to pay for this great war?— the debts I will point out very soon- 
all the taxes that jou have put on people, the loans and the currency above all. 

Those are all debts. The businessman has got to consider that. In fact we 
lmvf> to consider the position of this country and its people in 19S7, as compared 
with what it will be after the war. And then to consider furthermore how are 
we going to make up all these huge taxes. 

The HosoutaMe Sir Jeremy Eaisman (Eiuaiioe Member); I understand my 
Honourable friend to imply that the moment tlie war ended India would be 
called upon to liquidate some debts, in the nature of war debts. Is that the 
meaning or has he got some more obscure meaning which T do not know? 

Kr. Booseinbhoy A. IiaUjee: It may be obscure to you but very plain to 
the businessman. We have put so many taxes on the people and those taxes 
will have to be removed. We have to remove them after the war. Then 
will be all these deficits. You have floated loans mid you are borrowing 
luouey in treasury loans and in shori- term loans and the sterling balances are 
lying. We have got to consider all those plain questions. Furthermore, we j 

have got to consider that we have no Empire and how to make up. Are we 
going to allow the country, to remain as it is or even worst than what it was in 
1937, How much country demands, for education, health, sanitation and what 
not? It is no use shutting our eyes to these facts. I do not want to say more , 
ou this; many tnends of mine know, even the world at lai^e knows what is the 
condition ot India and how much does she require tor the weltare of her people. 

Sir, we find that nothing has been done waib regard to what our position wouM 
bo alter the war. On the other hand, we find as reported on the lUth March, 

1943, that Mr. Eden has made the following statement: He said, "no oflleial 
invitation has been received troiu the U. id. Government to discuss post-war 
economic policy". The recent proposal of the U. Government he welcomes. 

Then he says, “tor the last six months the British Gorrernment W discussed 
various post-w’ar financial questions of common interest with the Dominions and 
India". Sir, we have heard nothing in this House. May we know anirtAthing 
about what is going on? Are we not mterested? Do not we contribute? Don’t 
we contribute sufficiently? What about out prosperity and what about our 
future? We have heard not a word. I do not know whether these consultations 
will be continued or not. He says further that there are a number of interna- 
tional departments under the general guidance of Mr. Williams, Minister 
without Portfoho, who is studying this problem and preparing ground fur 
negotiations between the United Nations. After this is declared in the Brirish 
Parliament; what do we find, ive find a conference is held at Wash-ngton and ' 
a Senate resolution is placed before President Boosevelt which had been sitting 
to dKsouss the United Nations war time collaborations and peace time allns. 
They reported that an agreement of a partioular obieetive was reached. Mr. 
Edoii did not attend the Conference. Observers thought ^t be was expected 
to take great interest in the proposal. ^HierefoEe. Sir, it is not only < 

the House of Commons that for six months tbe^ have ^en 
matters but that America is also considering and in fact ^roposabi have i 

up wWoh, as reported, ate an agreement of a pasVlmi&g oh^tiya.'* It la 
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tele tkai I stop, but i will take you iurtber. Bur, m e fiud that only oa tiw 
ttt Marct, Marshal Biautis ot Buuth Alnca aot only touches the Atiaatte 
barter but also the haaaees aad hnaacial positiou ot the Allied Nations 
ler the war laoluduig that ot the Ucrama people. A quebtiou was dureotly 
ut to hua, which is very importaat tor us, will the Uaited Natioas la your 
piaioa be forced to undertake to guard world jieaoe by sphere ot laflueuco or 
^ some type of iateraatioaal pohee force? Non, the sphere ot iadnenee is a 
img that we, who have travelled in connection with business outside India, 
lar the most. The whole world was divided among oertam nations is a well 
aown fact in the form of sphere of influence and that was nothing but pure and 
mpla exploitation of weak nations by powerful nations. I do not hope and 
rust that any such mcaistrous scheme is now under contemplation with regard 
) this war. We have seen that the last great war broke out, as a result of the 
>here of influwee Germany was allowed, which included part of East Africa, 
here after Great Britain took over all that pari of East Africa and South Africa 
as given certain mandates, Government of Bhodesia was created, Australians 
ere given mandates, New Zealanders were given mandates und last but not 
sast mandates wore given to all the victors. What has been the result of it? 
he result has been that this great war has again come up. The Qenuans and 
talians wanted more and more colonies und the real meamug of having colonies 
i to have an opportunity pure and simple for exploitation ot the people of that 
olony, and this is so welltoown that no one can deny. Ju connection with the 
stabiishment of an Empire, the phrase "Exploitation” also canies the right 
f doing something for the people in the shape of administering such justice as 
3 them may seem proper and also govermng the poor people ot the soil in the 
(■ay they like. Now, that phrase has been recently turned into something else; 
hey call themselves trustees. Hereafter, I do not know what term will be 
pplied to this phrase. 1 do feel that now that Government fully know that 
he people of this country are looking into these matters, they will clear the 
ositiou of this country as soon as possible so lar as this important matter h 
ouoemed to all the Nations. I may point out that not only Bouth Africa, but 
ven New Zealand has made bold to say they want to keep India under their 
ule or influence. The other day Mr. Nash who happened to be for a long time 
he ih-ime Minister ot New Zealand, and who is now stationed in America goes 
0 the extent of saying, "we want to hold India for strategic purposes. We 
oust have India for all time because from there, we can defend our ^pire, 
ur homes”. Mir. Nash, a New Zealander — ^the smallest ooimtry— wants to hold 
ny country for strategic reasons, he wants to hold this as the strategic ground, 
.a a battle field for his protection. We have to feel this humiliation and keep 
|ulet, because he is flying the Union Jack and Britishers have taken possession 
d my country and would not allow us to teach a lesson to New Zealand who 
'laims a share therein. Dare anybody come forward and tell my people, 40 
irores ot people, who are fighting this war so bodly if we were free people, let 
done that New Zealand who ■wants to Bold India mr strategic purposes in carder 
0 save their own smali country. Sir, this is'the position of other dominions as 
veil. 

The next point which X want to put as a business man and to which I draw 
he stientioa of the Commerce Department, is this. Other people ai« already 
inding the prospective scramble for raw materials after the war, Even the 
question ci divimon cd raw materials after the war is betog settled, as if, we 
ire going to be left all along and for all time as an agricultural country. There 
s to be no industrialisation. I find a Beuter’s message dated Washin^on, 28th 
Pebrujuy where the 'Viee-Chtdrman of the War Production Poard in a state- 
nent issued said "the combined raw materials board oa yvhioh Great Britain and 
United States of America are both represented may help to solve »the world 
ride scramble for raw materials after the war". It is very tragio to see that 
iven our raw' idhtenals, wider the guise dl spheres of influence, axe to be taken, 
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away Irom us witbous our having any say therein, they are to he taheu away prob* 
abiy bj the threat of the presence of white soldiers whom Mr. thurohiU hat 
bnidly sent us. What is the meamng of all these? What is goi^ on? Can 
my Indian (Joveniment tell me what is gomg on? The other day when I 
moved a out and we asked for more Assembly sessions to know what is going, 
on, we were after a great fight told that we would have an another session in 
August, My country s raw matenals are being taken away, my country n 
gomg to be put under the control of New Zealanders and others ior strat^c 
reason* and still our Government here do not know or keep mum. They do not 
want to place any such things before us or to consult the Asbembl.^ Probably 
and with all due deference to the Treasury Benches I feel they themselves do not 
know what is gomg on and what is happening. Otherwise, they cannot honestly 
keep all these things away from our Imowledge. What has been going on for 
the last six months in Eng^nd, America and other places relating to our countiy 
'.s our eoneem. Many limes we hear a lot about the intunlions of Americans, 
WdU, Sir, the Americans are good people, But it is a fact that they have 
come forward in their own mteiests m our country that is to defend their 
Empire, to defend Chma whore .they have large interest. We have nothii^ 
against the Americans personally This is their opportunity to keep up thrir 
Empire and they are availii^ of it When Americans do take advantage of oar 
geographical posiMon, I won’t put it more than that and when Americans also 
wish to attain their objective through the co-operation and help of the all 
United Nations including India, they must uni^tand that among the United 
Nations there is the Indian nation who has been fighting hard this war and that 


they should be consulted. Neither the Americans nor any one else can take 
away anything now from us and they cannot settle matters without our consent 
I was not surprised to read the other day the suggestion that the now League of 
Nations that should be modelled should not be on the old type, bub that the 
T^eague of Nations should be armed to keep out the aggressors and to watch all 
strategic places in the world. Let us tell all of them at once that undor no 
circumstance in tUe guise of watching the strategic places, India will come 
under the control of any such League of Nations. So that we may be watched and 
looked after and policed by England and Americans, lei alone the little New 
Zealanders and others. Well, then I also ask have we any voice in any part of the 
world? It will be said that like ourselves every country is making huge sacrifices, I 
admit that every country is doing something and is incurring heavy debts, and 
some of them ore making heavy sacrifices, I admit all these, hut they have got 
one great consolation that Ihey are defending their country and their Empire, 
that they are defending their riches, while we are defending our poor country 
and holpiiig othem also. At the end they will combine and make some money 
tom outside their own respective countries. But what opportnnilaes are pro- 
vided for Indians’ What would be our condition hereafter? That is what I 
ask lh'» aonourable the Einance Member and the Treasury Benches to tell 
me as a business man. What is going to be our condition after the war? With 
M the sacrifice of men, monevs and materials, what is going to be our futufe? 
How are- we going to help us to recoup all this as also the money lost, pow tee 
we to maintain our position as an equal among the o ther na tons of 
world after having made so much sacrifices? Are we ever going to improve the 
condition of the mastes in this country? When we referred to the atteiing" 
bdanees l^ng wfle in England, we wore told that wo would got msohinerf 
the war But, mr, what we need tpe wofit and urgently as soon as is 
is to nrovjdo something for our messes who are stairrilng. We wwA 
ogripuWl fBciliiies first. Tp hOw many vaigges do wo find TWa diWilawi 
water ? Ty« well knwn to the world at him to IniSa. 

^cultural owm^, fi»e grogt waforitv yf jL ip yMHity A, 
Wjjill voiles Btiilsougli eJI 
ilnvwnmani have not been-ijhle to pxrMii 
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and ary sanitary arrangements. Leave aside schools or educabioa let us have 
eveiy village puie drinkmg water nrst. in uiobi* pans oi tne 
couutiy, there are not faulhcieut inigauon schemeb even wheie large mem- 
bers ot oui masses are dependent on agncuituiui pxoduce. i wish to 
bubnnt that it is really hign tmie that our Jireasuiy liencnes took steps to 
prevail upon the powers who are more powtriul than the (jovermnent oJ: this 
country and impress upon them that people ot this country are determined 
to take"part in all questions that are gomg to arise alter the war to imjirove then 
condition. In tact the Government ot India should come forward and tell 
the British Government that unless and until we can assure the people that some- 
thing can be done for them, they will ceriamly be most discontented, after all 
the sacrifices they are makmg for war and for the United Nations. It is un» 
doubtedly wrong, unfair and unjust on the part of the United Nations to leave 
out India and consider about reconstructions m regard to their own interests 
and their own countnes. I really suspect whether India, really, comes into the 
picture at all when reconstruction is considered. The other day, I read about 
the arrangement made between America and Canada about the debts. The 
anangement seems to be that because Canada and America have similar 
problems m this war, both wore seeking to avoid the creation of uncoUeetaUle 
and trouble breaking war debts and the American Government believe that the 
initiative ot a constructive plan was already overdue. Bo, 1 submit that what- 
ever maj happen to other countnes, the finances and the position of India must 
be put right So far as our commerce and industry are concerned, we ought to 
have opportunities for developing the same m the way we like. In fact I should 
say that Government ought to have two or three Committees to look after this 
lecousiruetion of India’s including debt and commercial position as well as 
industrial position If you have no faith m the ISTemBera of this Assembly who 
are representatives ot the people, by all means avoid them, but have men of 
your choice provided they are capable and honest and consult them, but you 
must dt# as all nations are doing we cannot allow the position to remain as it 
IS existing now. But you niu&t have, 1 xepeai, separate committees appointed 
Xor tjfio war expenses for future consideration of debts, and for Labilities which 
may be asked to pay, and which we must not agree to unless fully considered 
as to whether they are f<ur and wise, and, above all, whether we shall be in 
a position to pay that considering ike oondiiaon in which the people of this 
countiTv have been and are at present. I must say that the prosperity which 
we see" m our Budget figures at the present moment is due to the enormous 
amount of taxation— from income-tax, super-tax, surcharge, excess profits tfix, 
— and the Bailway Budget. My Hbnourable friend, Sir OowasjecTJehangir put 
down the figure income tax. etc., at 75 orores. I do not agree with hitn,^ In 
the first year of the war there was nothing of the kind; it may be that in*this 
year and hereafter you may have something more but this is not goifijj to be 
>our income after the war In the hke manner, you are not going to Save 80 
crores surplus in the Bail way Budget. Wc knew very well the pitiable condition 
of the railway finances just before the war when we had to put obstructions in 
the uay of Bead Transport development So, if you really take into account 
the fact that as soon as the war ends you arc going to lose nearly 70 orores on 
account of ificonie-tax, super- tax, excess profits tax, etc., and ’ 80 orores of 
raUway surplus, where will you be and how are you going to make it up? It 
may be said that war expenses may be reduced. Quite right, they may be 
reduced. BuL on th»e other hand, whal will be the actual position^ There are 
now two million of people serving in the Ai:my What are you going lo do lor 
them? Then, my Honourable friend Mr Jamnadas Mehta, who is not here at 
pro«enl, said that there are about tvvo million people working in workshops and 
munition factories on war work, and, if T may be permitted to sav so. it la 
quite reasonable to assume that there are another one million absorbed in the 
various industries which are Only maintained because of the war. Wfcat m you 
going fo dp with all these men? 
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It is only fair when 1 speak about these men that I should ask th 
uient> to give us an assurance that these workshops, munitions facto 
other mdubtnes which are helping the Uovenunent in their war efi 
ccntonue to work. Have the (jovornment worked out any scheme un 
thebo works will assume a permanent nature, <»* oro they gohig to las 
the duration of the war? Many of the undertakings that have beor 
by tl'e Supply Department are good, but I am doubtful. Sir, whethei 
being established in a manner which will become permanent. 1 \ 
mind, Sir, if you grant more money so that these undertakings are ma< 
nent and we may have some consultation that our people m the indusi 
will continue to be employed even after the war. We should not or 
ernment or semi-Govemment agencies to compete with Industrial p 
thoir working. I shudder to contemplate tiiat as soon as tho war endf 
millions of people who are employed on war work will go out of em 
Many^ ci tho industries which the Supply Department have organize< 
establishing and the work which they are carrying on is, in my humbl 
raally very good,, and, above all, I must admit that the financial o 
has been applied in the Supply Department and in the Pood Depa 
also very very good, but I will certainly say. Sir, that I do feel that tl 
the same amount of cheek — ^nothing compared to check which is appl 
Supply, hW and other Departments-4n the Q. M. G.'s Departme: 
1 know, Sir, there we cannot do much, because they have got powen 
these purchases only in emergency and in such circumstances it is t 
do it. lAThat I really want to say here is that when the financial coi 
vei 7 good why should not we try our best to see that whatever he! 
at present for organizing industries should, as far aa possible, be perm 
that hinali industries be put on permanent basis and people must be e 
ai'd allowed to keep them up. 


Ihen, SSr, 1 have got to make some remarks us a businessman with 
the Commoroe Department. It has been the cry of the people that 
merce Department of the Government of India have not been able t 
the Gomuierce Dopartmeut of various other Governments have bee 
do in the shape of appomtmg trade comniiswoners, in tho shape ol en 
treaties, m tho shape of resorting to retaliation where it became no 
view ct the attitude of other countries towards it. i ask the Commen 
ment whether they are going to allow into this country the free imi 
the articles that you are now taking from them. In 1987 we were 
have recourse to asking the Government to put some duty on the 
wheat .When tins is the position of this country what is our Oonmer( 
ment doing? Sir, I have before me a copy of the NkuMraUi We$kl 
(1937). There are some photographs in it; I find Sir Hoxni Mody ph< 
'sii..n he was going to the Jiitemational Conference; I find tm 1 
friend. Mr. PiUw, going for British Trade Agreement, and, then. Rfr, 
that there is a dear friend of mine, Mr. Dawood Nosnr Mosrii ao' 
Belgium ^ngo where pigmies reside. I wish the Honourable Memb 
Treasury Benches would see these photographs so that tibey may have 
as to what Indian people have done and are doing thomselveB.* B« 
thoy doing H? There is no Trade Commisiaoiier for them, no .(Jot 
wm, no Army, no Navy, no Bank, no Insurance Company, no SWp 
pany, nothing whatsoever. I ask, is Commerce MmUm wing to follotr t 
to, are they.pbaning any scheme as to'&e futum denWs 
sh^d proceed? I understand that leeonsirucition axe W 

Bed and that will be under a special portfolio-d do not krw r wlo is i 
the member in charge. But I insist, Sir, that that should he under 
memo Bfember, who should be tespon^le for commeree and industric 
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should see that the commerce and industnes of this country shall mamtain its 
position iu the world at large equal to what people of other Nations have done. 
All countries are and have been fighting for their exports and we ought to do 
the same if we are to bo of any real use to the people of country. They 
niust have in the Commerce and Industiy Department a number of special of5- 
oers studying tho position ol the Indians before the war, during tho war and 
hereafter. And if all these thmgs are not being done, 1 assure you, Sir, that 
we will not be able to pave our way in the civihzed world over-laden with debts, 
and after having' mode all these sacrifices, and after millions of people havii^ 
devoted themselves to the cause of the United Nations and the liberty of 
India. These things must bo done. But what do we find over the last six or 
twelve months? {Special attention is bebg given to all these things in other 
parts of the world. Great Britain, whose very Empire was at stake about 2 
years ago, or at the beginning of the war, can afford during this great war 'jO 
look into these questions. Bow can we justify ourselves in not being able to do 
nnytiiing or only appointing one or two officers? 'What has my Govemm^t 
done? I have not heard anything from the Treasury Benches of what is going 
to be our future. You may do what you like, but what is going to be our posi- 
tion. In the midst of this great war, not only is Great Britain doing some- 
thing, not only is America doing something but we find that even the colonial 
people in East Africa and other places want to create monopolistao asMina- 
tions. Very recently, a^ut four months back, they tried to form an association 
like tho U. K, 0. 0. and they are planning how Indians can be removed from 
that colony under the pretext” of the war control of goods, prices and above all 
distributions as if Indians already established there were not eo-operatmg. 


Sir, u deputation waited on the Commerce Department and also on the 
Overseas Department, and I am glad to say that it was felt that sympathetso 
consideration would be given. ?ho care wuth which they h^d our 
madj me believe that they would stand by the nghts of tbo Hghts 

which they enjoyed for yearn. Not only that, but they are en^tled *0 have 
equal lights as anybody else, if only on the score of this war t^t those who 
have sacrificed evorj’thing for this war shall have equal treatment. 

Finally as 1 have little time left. I shall say a few words with regard to the 
1 -osition of Indian Seamen in our country. The other day I pointed out that 
there are 120,000 Indian seamen in reeogmzed seam» associationB, There has 
been legislation with regard to the protection of the rights of labour in our ooua- 
trv and I cimgratulate my friend Idr* Jamnadas Mehta and others, who, in co- 
om-ation with the Honourable Member of the Government, Imve been abte to 
^t some redresses, some wrongs put right, and much needed de^ess oUow- 
ances. But, Sir, while on the one hand tliis is the position, I really emeeW 
my friend Mr. Jamnadas Mehta to be the champion also of the othw ola» itt, 
lateur. I mean the Indian workmen, the Indian seamen. I have vew seldom 
heard him say a word altout them, I have heard him speak doqu®my wfh 
njoard to the railway workmen, and I think he has sneoi^ed in melting diwn 
my friend Bir Edward Benthall to give them something like free food supplies 

i. ... 


Mr. Janmadhs M. Mditsa (Bombay Central Division: Non-M^ammadan 
Bnral): Yotf taduoe him to give food and other nficeSsaries free and I diall bo 
grateftill 


lb. A. Iiattlee: Sir, I should be only too glad. But what is 

the eondition of our Indian seamen? May I ask our t^vmnment whethw any 
HwooreWe Member is able to tell me what ^ncUhrm under u^hwh ^ 
aa^ employed? No rules exist about them. Unfert^tdy, many of ti^ 
be Muslims. I am far from intwduoit^ the co^u^l aspect, out 
80—^ cent, happon to be Muslims. The Captain of the ship ean get hold 
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ot a mar and regibtei- him. Ihe only thing that is provided for is that 
he broiighb back to Jiis oouuiry. There is no limit to the hours ot worl 
il he becomes lU, or meets with an accident, the Honourable the Ua 
the ship or Uie Piaster ot the ship, can put him down at any port. ^ 'J 
responsibility is that the company will hud nun a passage when availa 
it may be alter six, eight or twelve months. These ai^e the people aboi 
you otteu read. ^ cry recently you have heard that in one ot the convoy 
was attacked by the enemy, thirty Indian seamen were on rafters for tin 
and leached one ol the ports ot Amenca in a very very poor condition. IT 
risk they are undergomg and what is my Government going to do about 1 
wlmt has it done? The other day when I asked a <iuestion, my trie 
T. ti. Pillay, gave some i*eply i did not challenge him then but 1 do 
there arc rules laid dowm that when they come mto port they are^ sup] 
get Ihcir pay within tWe or six days, but they do not get anything f 
or six niontlis. Vest, wo have a Shipping Master, an Indian, very sym 
to the seamen ! Sir, many of my officers are very very sympathetic and 
and sincerely they are. But what powers have they got? Have i' 
pov/tr to call upOii the Shipping company to make good atonce the pj 
Have they the power to write to Government or the Eoyal Indian Navj 
them? No. You will find hundreds of these people coming mto port 
condition after being rescued without having got any wages for theii 
work The Oonunerce Doppartment are not a bit concerned how mar 
they have had to work, whether ii was six, eight or twenty-four houj 
wlieilur at day or night and under wdiat conditions. Commerce Depari 
not concerned wlu'ther they work for ten or twelve or twenty hours 
Commerce Department is not eoncemed whether they are thrown out 
poii, sick, invalid or otherwise lying there without any pay. They i 
concerned that llie shipping master a very synipatlietio Indian gent 

f nobably lie is a Muslim al'io — I do not laiow — and that he (»ertainly and 
y desires to hel]), but he Iia« no power whatever. The worst thing 
that these people are making such saeiificos as our soldiers do: probi 
iriend, Surdar Bant Hingli, may say tiiat the soldiers are doing more 
friend, Mr. JiUmiadas Mehta, whom I do not see in liis placi* now, i 
w'ithouc the workmen you cannot cany on war; but T suy (hat wit) 
seamen you cannot go on with your navy. What deainebs allowances a 
hour.^ ol service do they get? Nothing whatever. No icpresentation ai 
not on (he Labour contcrenees, not on the Govornriient, nowhere w 
And I am sery sorry to say why this is so. Again, I am sorry my fri 
faeadtr fd tih(» European Group is not here — do not want to make 
sinuations but it k because they happen unfortunately to be connected ' 
mcrcanliie marine which happens to be always and predominantly ui 
Europeans, including the British shipowners and the foreign shipowner 
ing Tlahans and ihe Germans; so far as that avenue is concerned neii 
Jamnadas Mehta nor my other friend who talks for labour will have a 
there. J may be excused for saying it, but it is the white man's sp 
mflutnee. We can do nothing about it though they are Indians— they 
are llieir employees. But they are entitled to make themselves heard 
they miiy"happe!i to be connected with shipping companies. Jxi 193 
1 went to the League of Nations, I went 4s an employers’ delegate. 1 
the qiieistion both of labour and of employers and I felt it vcjry mxxoix tJ 
In England an attempt was made under the presidency of no less a laboi 
than Mr. Atlee to make a discrimination between the hdurs of 
and food ratiotm between Indian seamen employed on the P, & oTftl 
other ships going to the east, and the European crew, Bftt forttoatolj 
time the other labour leaders joined me, though I was an employers* < 
.to lAako a representation to the House of Commons, and ihat old 
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ill. l^unsbury, said "We shall not alloiiv this disernniuatiou among labour”. A 
deputation was taken but 1 did not see the India Office anywhere nearabuuts. 
Indian, seamen are not Indians to that office— they are Khoda kd wial— they 
are always God s people because they are on the seas — they are not hving in 
India ihough their children are here; but tUo Government has never taken any 
interests in them and we have not hoard a vord about it. Whttlier it is com- 
merce or industries, overseas, everybody outside Jndui is the euro ol a certain 
department with which the people on the popular side have never cared much 
about— they are left to their own destinies. I have invansbly seen that and 
it has been my unfortunate experience that so far as the commerce or industry 
or trade outside and the employment of Indians overseas is concerned, it has 
not been the care of my popular friends, exoopt 1 must admit on one occasion 
when 1 was not a member of this House, when Mr. Jinnah, Leader of the 
Muslim League Party, did in 1934 speak very strongly over this <iuestion; and 
above all wo had that great, man whose loss we always regiet, Sir farbi-Hussain 
so long as he w-a^ Member for Indians Overseas 

Sir MahaiBiBad Tamin Khan (Agra Division: Muhammadan llural): May 
I just mraind the Honourable Member ihai lu 1939 when a Bill was first intro- 
duced after this war started, it is the Muslim League Party who opposed it 
and w'uuted that that Bill should be circulated; but it w'as rushed through in 
spite of Muslim League Party’s amendment; and if Honourable Member will 
care to look into the debates of 1939 well, he will know that this popular side 
did everything, but it was defeated on aeeount of Government and certain elected 
MrmlH'rs as well as the European Group joining hands. 

Vr. &008eiiiliibpJ' A. Italljee: I am very glad to hear that and I stand con-ect- 
ed and I congratulate my friends; and it I have said anything they do nov 
deserve, 1 am sorry for it. But T appeal to them and to all Members and to 
the Government that they should lake into consideration the position of Lndiaxis 
overseae all round and I assure the Government that these people of this 
(•(junlry arc also maMng sacrifices and are with them fully in their war efforts. 
Wo know it is now' not only their war effort it is our war effort. I alwa^ 
niaiutain that we cannot* have freedom unless we fight for it and make saeri- 
fice^ And I am of opinion that after numbers of these people, who have made 
sacrifices, come back they will claim as their right and the Government will 
have to yield it as their right ; and tha sooner thej agree the better. But even 
now if they are not going to agree, then I say it is very very wise that they 
Jo not make any pronouncement which would embitter the people’s feelings. 
This feeling has existed for some time now that any pronouncements by responsi- 
ble people in England go to our hearts much more than anythmg else; and if 
you really want to imbibe in the hearts of the people good will for all, speoiallj 
for the Britishers who have been working with us for 160 years, we must tell 
tihem that in all their pronouncements they must in fairness consider Indians 
as equal part and parcel of themselves, and in any anran^monf® or pmnownce* 
ments they, make in regard to llie dominions and colonies 
they should consider India as an equal partner, I dc nbt 
want to create embittermeut, but I would point out here that I have 
the rdusirated Weekly of Mini, here in Ithich I nnd the Corona^on Day picture 
produced when His Majesty the King. Emperor received the premiers of d®er- 
cut dominions, including New Zealand may I say, Bhodesia? 1 do not know 
where Bhodesia if eiceepl that H is in South Western Afriok— these gentlemen 
have mudh more right than any of us here, although our 8acrifi<^eft are far greater 
and perhaps we hate been beter friends to Englsaid. 

I think rim Honoutohla thg Itnanoe Member ]hw done his Wei best'ta place 
befoie us tbs. posirion In which we ate sitested,; but J do hc^ that he will ferm 
at leaet two or thtot or even four commirisifer fot*dAalin| with these dif^nt 
fi;« fWifasg, flan % war exp^s (ito. ,ia regards gtaidfeigl 
I S«>o<dteawu;^ wst fWe ha Srt fhet anpp^ 
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tiicit bieui Britain does send to tms countaQ. But jou lia\e not made the aliu 
catiou — It lb not oui iault You have been bu;yirig luany thmgb iroru America 
for 'which you did not give us any price, and when 1 that 1 am a cieditoi 
you ba} that Ameiioa is the cieditor but jou do not give Ub the Jea‘^e-lend condi- 
tions or paiticulaib oi puichases and then puces I ba^ j'ou }Ou give them to d 
small ad iioo committee ot four or five perbons, or it you pietor gue it to bomu 
ul \our own Bxecutiif* ( ouucillorb and let them make a pionouncement Ub 
Indians that the^ have batished themselves on these questions alter going through 
all the <^6 thmgs rnd tli«it they will w^at'idi Jndu\ inteiebt as the people ot otuei 
count ncb are doing for themselves. 

Kr, T. S. Pil&y (Goveiument oi India dominated Official}: Sir, 1 have 
listened with veiy great interest to the various suggestions made and also the 
helpful enticism advanced m regaid to ihp subjects that have fallen to the 
responsibility of the Commerce Department, If 1 make certain submissions to 
this House, I do not want to be understood that it is in an^ mood ot self- 
complacency It lb only with a view to place certain aspeetb oi the problems 
which naturally the Honourable Merabers would not have occasion to know 
and it IS also with a view to explam certain characteristics of the problems tha^ 
are always before us, so that Honourable Members, when they want to place 
any sort of suggestions before us, may know the exact nature of those problems, 
that are confronting us from day to day. My Honourable friend, Mr. Nairang, 

. followed by Sardar Sant Singh and by Mr. Muhammad Nauman, 

* made a plea that the Commerce Department, in its policy of allotfing 
a quota of newsprint, should not suppress the veinaculur papers. May I Stiy 
that the policy of the Commerce Department has been, ever since the imports of 
newsprint became very short, to see by vanous meihods that the smaller news 
papers are given a chance to continue in circulation. Sir Muhammad Yamiu 
Khan, who made a point about consulting non-offioials and non-official opinion, 
will be interested to know that from the year 1940, the Clommef^ Depcitmtnt 
has held various consultations with the newspaper interests concerned, and it i*- 
only with their full consent, including the Indian Languages Newspaper Associa 
iions who represent a large number of vernacular papers, that the vanous mea- 
sures to conserve the short supply of newsprint, so as to make them available 
to the largest number of newspapers have been taken I think I am right in 
saying that almost every measure and every step that hag been taken, baf- 
received the full concurrence of the newspaper interests concerned. Here at 
least, I hope, Sir Muhammad Yamin Khan will admit that we have taken proper 
advice which he has accused the Commerce Department of not taking in adopti.ig 
the various control measures. 

The three chief pomts which the speakers on this point made were that the- 
policy ot cutting the quotas to the barest minimum, the pohey of raising the 
prices of newspapers and the pohey of raising the advertisement rates are s' 
calculated in their cumulative effect as to keep out the smaller vernacular news- 
papers. It IS our contention that these three methods should serve in the lout 
run to keep the yemaeular papers in circulation rather than snuff them out* 
I may explain this in a few words. The first policy of cutting the quota of 
newsprint has been dictated, as has apparently been admitted by all Members 
of the House* by pure considerations of supply. The imports of newsprint have 
become less and less, and we have to see to it that the lesser quantities available 
are evenly distributed. The first policy adopted so far was that the newspaper^ 
should bo allotted proportionately less and less quantities of newsprint than thidr 
^tual consumption in a oeriain pre-war year. It has now be^n realised that 
if you go on proportionately cwitttug short the quota, a point may be rtaobed' 
at which the smaller newspapers may not have enough tepnage of newsprint to 
keep their papers in circulation. ®iere£ore, I am in a position ^ state that p 
policy has been adopted under which the smailftr newspapers win not bear 
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sam& amount oi cut as the larger newspapers will have, tabng i^to account the 
stocks held by the various papers. 

Mauiana Zafax Alt SSbiaii (East Central Punjab/ Muhammadan). In this 
connection, may I ask why Government have put a ban on the acquisition of 
newsprint from what is called the black market? Where is the necessity tor li ^ 

Mr. T. S. PiUay: I am coming to that point. I was on the point that •) 
pohcy has been adopted under which these smaller newspapers, consistent with 
stocks hold bj them, will be allowed a certain minimum quota which we believe 
will keep them m circulation. Tncideutahy, 1 maj answer the point which has 
been raised by my Honourable fnend He asked why Government by an order 
prohibited the buying of newsprint in the black market 1 do not know whether 
any justification is needed for defending a pohcy which sought to prohibit pur- 
chases in the black market. But the pomt is this. When we are working Ihe 
disMbution through a system of quotas, unless wo see that the man who receives 
the quota, which more or less corresponds to what one may call his rataon, takes 
that amount of newsprint and that amount only, then I submit that no systsm 
of quojia, no system of distribution will work properly if the man who receives 
the proper quota from the proper authority goes and buys, in addiMon to what 
he has got, sometfamg in the black market It is for that reason that tibig sort 
of purchase was prohibited. There is another cogent reason. It is tiie intention 
of Government to see that the available supply is so rationed out as to keep 
as large a number of newspapers going as possible In pursuance of this policy 
it may be necess^ to take hold of the stocks in the hands of dealers or to regu* 
late the distribution of those stocks in such manner as to conform to this poliiy. 
If purchases ot the kind as my Honourable fnend adverted to, are not prohibited 
I submit this policy cannot be properly carried out. 

The other point which was made was that the prices of newspapers have been 
raised and that will squeeze out some of the weaker papers. It has been pointed- 
out to us that the competition from stronger papers will be very strong and that 
the stronger papers who hold large stocks can afford to squeeze out smaller 
papers by even selling their own papers at lower prices, and it is necessary to 
see that some sort ot equahsation for smaller issues will have to bo made by 
some soit oi statutory order in order that smaller papers will not bo in a positinQ 
to go out of circulation. If owing to the shortage of newsprint a small paper can 
only have a daily issue of two pages, then a paper like the which 

is a strongei paper con issue four or six pages and charge one anna. I submit. 
fbe smaller paper will soon go out of circulation It is for that reason I tMnk 
the Commerce Department is oonvmced that it is neoessarj^ to raise the price of 
newspapers Then, again, take the case U advewasement charges. In these 
days, if tlie advertisement charges aro not raised compulsorily, we believe that- 
the siroiigei* papers will be able to compete with the smaller papers at lower 
rstos, and the smaller papers will be squeezed out. It is for that reason that it 
was said that the policy of increasing the advertisement rates will base to be 
followed more or less by all the newspapers in this eountay. 

Mr. E. L. 0. Owrilt (Bombay: European): If I may interrupt my Houourable 
friend for while, I understand that the order which has been passed in respect 
of rates is a compulsory prder,jwhioh to me is in the womt inttajssts of the 
papers. 1 would ask him whether he wmuld be prepared to amend that order 
and make it au enabling order and not ft compulsory order. * 

Kr. T. S. Pfilajr; J have nothing more to say on that aspect of the case, 

I believe again it was adopted at the instance of all the associations tliat did 
make a point that unless the adverfisement rates were raised uniformly by ah 
aiwspapers, oompetftion would ’a^wk in such a manner as to hew mom haraUy 
on thehr wnetor colleagues. • It is for that reason, T believe, we have adopted 
the principle of eompwh* a raising pf the adverMsemeat rates after a certain 
periods 
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1 hope I have succeeded ip showing hqw the methods adapted so far in dealing 
with the short supply of newsprint are calculated, in our opinion- to keep the 
smaller papers in circulation. 

I now come on to the connected topic of import* control. ‘ Mr; Gwilt made a 
y:ery valuafele contribution, if I might ;say so, , in regard to' the administration of 
import control, which according to him will save certain inevitable delays in the 
de^rtments of administration in the Secretariat, I may say that I have passed 
on a copy of his spfeeeb to the Chief Controller of Imports and I am sure he will 
, pay every consideration to the suggestions he has made. We have recently , 
Strengthened the Chief Controller’s office. I understand that the Chief Controller . 
of Imports is arranging to issue a jmmphlet which will give information of t^ 
i^e^which Gwilt wabted, stating &e authbnty to whom a' biismessman ha? 
torapply for iiq^ce^ the conditions under which generally, the 

. Kcenm’will be granted, I also- understand that possibly Very soon, a sort of-, , 
Jnfbrmation Officer wih be attached' to the office of the Ohirf Controller 6f Imporits ; 
#ho will be able to guide his customers to the various ' authorities concerned. 

. We hate' also taken $tdps to strengthen the etsfi; I believe instructfonjs have , 
also been issued. that all the receipts must,’ as far . as possible, "be handled at the , ; 

. earliest moment and at the highest level jh thb office. While speaking oh ^^port ; 
control, Mr. Gwilt also adverted to the question of the prices of the imported 
, ^ commodities. We do edmit, Sir; that so far^no regulated system of control of • 

. prices (rf impdrted commodities ha^ been adopted/ I understand that the fi. G,,! 

X 8;, in most of the essential medicines that are beihg 

noiv imp03;:tedi has got a scheme under consideration,, under, wHch he proposes , ' 
to make a list of the most essential medicines that are comihg into thia/cbuniiry 
audio try out a method by which he can regulate the supply not only to the"^ ^ ' 
, most essential user? but also to have it supplied at most reasonable prices; WHetf 
that scheme comes into force, I am sure> many of the points made by Mr; Gwttt 
will be met and that his own scheme which, I believe, he has handed over to the ,, 
Education, Health and Lands Bepaitment^ will receive Government’s, be^'t bqns^^^ 
^deration,.; , ' r- 


While ^ the question/of prices, I may advert to dhe or two remarks naade ’ /* 

. by.oth^ Honourable Members. I Believe, Mr. Anthony made a very' strong ‘ 

, point that there are no regulaiuons in this country which will puffiah profit^rs:^; ' > x 
tlif most adequate extent. ^ Janinadas Mehta made the same point.. . fherf:!.;, ' 
were ethers who made also similar points. I understand that a scheme, is ndw ^ ' 
under .consideration, under which the. penalty clauses of Vthe' 

Buies probably be made inote severe, in regard to pibfitderibg' sin^ Wtslis ' ■' '■ 
“will • also. be. ts&en > ’■ 

treasures beme 




.mbVjiS ^ ||g^ 

; Now, Sir, I pass bn to the problbxh . rf- gtaadard- oioth' 'ivhioh wiig.''yfefiy' 
fefetred to by one or two; Members. I gate; a toll aobooiit 3h regato to ^ 
matter on the motion which wag moved by Hbaourable hto- SarSst ^^but .l|he 
food situation. I hate raaly to add th*ft the point made by Ifc. Jamna^ Idehto 
that steps should be taken to see that labour; es^^'eciaUy .ipluStatoii . labour 
railway labour, are adequately providExi idr by making sepamfe allotments,' if 
necessary, for these homogeneous ^ups, has bton accepted in pitociplb; end 
very -shbrtlyt a scheme wiU be put into/ fotob :nnd«: which th^ 
put in a position to supply standatoeliirthtolhpirbWniabojtt.;: '':’^- 
;■ While on ihe subject pf standard elptb, I shall ;TerJf briefly to the p!«nt 
made by Banbi^es that, in ihe 'cpq'stitoNoh 'pt <^Bmiittoto...,%./ ;^il)bmmento- 


of the. 'panel jEchbuiable - ^Eeinbato-' ''Sup" •' 

metote 'of '"ati ' fnidhin, ;gtotfe.\;ahd’ ■tijfe;foto|b':.is\.8^ 'k ./ishtosimtate''af'/ 




Jamhadas ^hEehw;,-.&B^i.:''#b ;p*8dibibl!a.<fi«S; 
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tneni. Iho Commerce Department is located in the North-Block and the 
doors arc wide open to all concerned. There is nothing shady about our expoit 
policy. The policy is known to all and briefly it is that we try to allow the 
export ot only those commodities which, we can spaie in the present conditions 
and thost commodities which we ought to share in the piesent w^r conditions 
with the Umted Nations, 

1 may now turn to my Honourable friend, Mr. Jamnadas Mehta who refer 
red to the activities of the U, K. 0, 0. and my Honourable fuend, Mr. Shahban 
also made some xemarks about the activities of the U. K, 0. 0 I want to 
state caiegoncally that there is no shrouded mystery about the activities of the 
U K 0 0. The Government of India have made as late as the 6th August, 
1941^, a very detailed statement of the operations of the U, K. C, 0, and also 
in answer to a short notice question by Mr, Jamnadas Mehta, they said that 
til 3 Govermnent ot India are keeping themselves fully m touch with the activi 
ti^s of the Corporation and are satisfied that their activities have not so far 
been conducted m a manner from which a dislocation of the existing trade 
channels may be seriously apprehended. My Honourable fnend, Mr. Jamnadas 
Mehta, asked me whether I have anything furthei to report in regard to the 
U. K C. C. I have only to report that the Government of India are kept closely 
in touch with the operations of the U. K 0 0 and the policy briefly stated in 
answer to the short notice questions to which I have just referred is being 
maintained 


Sir. I now come to the question of Indian seamen which has attracted con- 
aideiable attention during the debate on this Knance Bill My friend, S^r 
Abdul Halim Ghuznavi, drew the attention of this House to the condition of 
Indian scamon at Calcutta. I must say in fairness to him that he did admit 
that there are several improvements made in the conditions of Indian seamen 
by the efforts of the Commerce Department. He drew attention to certain fea- 
tures, such as, the provision of a prayer room and certain other facilities for 
the Indian seamen As far as I can recollect, in the new Shipping office there 
is a provision for a prayer room. It is probable that it is not adequate. I am 
having the matter looked into and if there are any further improvements that 
coulti bo made they will be made. 

Sir Abdul Halim C^huznavi (Dacca cum Mymensmgh : Muhammadan Bural) : 
There is no piayer room. 

Mr, T. S. PlHay: We have also noted down the vaiious other suggestions 
made by Sir Abdul Halim Ghuznavi and we shall tiy to adopt them as far as 
practicable 


My Honourable friend, Mr. Hooseinbhoy Lalljee, who, I am sorry to find, is 
not here, referred at considerable length to the conditions of service and to the 
question of employinent of Indian Seamen in foreign-going ships. As 
problem is of some importance, I shall beg leave of the House to state in as 
brief terms as possible what are the things that the Commerce Department has 
done m this matter. Pirst and foremost Mr. Hooseinbhoy Lalljee said that 
the shipping masters have no powers at all. I may remind him that they have 
certain powers under the Indian Merchant Shipping Act I may also mention 
t^t the wages of Indian Seamen during the war time have been increased con- 
sidmbly and tiiese are oeriain proposals now before tbe Commerce Deparfement 
jmioh are under emsidera^on wMoh relate to the conditions of their sendee in 
the fore ign-^3ng ships There is also a provision in the Indian Merchant Shtp- 
pmg Act does pto^de, for example, for certain space to be prodded lo 
S8«^. M I told the ^nse, we have got certain proposals before ne whitoh 
i^ai6«to eon^tkm of service at sHps and it is ihe intention oi the Cem- 
mew Pepartm^t to have them very oarrfuUy exatnined and in so ae it Bes 
*0 their cooditbna whiter fotmd^neoessaiy. Sr, I 
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Haulvi Syed Mtirtuza Sahib Bahadur (South Madta&. Muhammadan). May 
I a&k what is the amount of the dearness allowance sanctioned for these sea* 
men aceoiding to the present arrangement? 

Nawabzaaa Munammad Lpaquat Ah Khan (Bolnikund and Kmuaou Divi- 
sion's Muhammadan Bural ) . Mr Deputy President, the Finance Bill has been 
undei fue lor hve days Some of the Honouiable Membeis have descnbed the 
debate on the Finance Bill as au aimuai iitual Some of them have made it 
into an endurance lest. But theie is one thing which stands out most clearly 
and boldly from rhe speeches ol all the Honourable Members who have taken 
part m the debate that the present (ioveinment ol India is completely divorced 
trom public opinion, that the present Government ot India does not tn)oy the 
confidence ot the peoples ot the oountiy. Sir, every action and every policy 
that the Government have followed dunng the last year has been the subject 
of vei^ severe criticism from ever^^ side ot this Honourable House 

It IS most unioitunate that at a time when every country which is involved 
m this war is going all out for winning this war, India should have the peoples 
of the country and the Government as two strangers in the land. This, to my 
mind is the most unhappy and most unfortunate position. The Honourable the 
Finance Member, I sympathise with Mm, must be cursmg fate that m spite 
of the fact that he has, according to him, done Ms for India, he has not 
been able to carry anj conviction to tho Honourable Members of this Jlouse. 

I sympathise vvith Mm and I can only say that the fault, Dear Baisman, is not 
^iih the stars, the fault lies within ourselves. It is but natural that if the 
Government of a country does not enjoy the confidence of the peoples of the 
oountrv its actions are bound to be looked upon with suspicion and distrust, 
and, therefore, the Honourable the Finance Member should not consider that 
the ’criticism that has been levelled against the Fmance Bill is only against 
Mmself as an individual, it is against the whole system ot Government under 
which this counky is bemg ruled today , t j . 

Sir, my Honourable friend, Sardar Sant Singh, lays great store by the India- 
the Central Government. 1 for one do not think much of Indiani- 
^mSs the?e ? Sarisation with it. Bdiamsation without 

popui fLo TTftnoiirable Members, Indian Members, who are m 

iC r aU houourable men. I have uo doubt t^t 
^ev^with tbe and the btmdieapB irom whioh. they suSct, have tr^ 

resouxoes of tbe country to fight tne aggr rphA Muelim LeasuB 

estrangement between aSh stood fS Ue 

the Government that oouW omy oe a ww ^ Members who have 


I Viiu. 
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[Nawabzadd Muhammad Liaquat Ah Khan.] 
any oonstitutiou which ha? been trained by bomo di\iue powei and ib tailed 
* ‘Democracy Democracy is only a method ot ascei taming the will ot the 
peoples ol one nation as to ttie sybtem and admmibtiation ot Government 
under whicn they would like and eontmue to live. That ib what democracy 
ib. How IS democracy going to suffer it there are going to be more than one 
independent state in this country? Mr. Deputy President, Mr. Jamnadas 
Mehta was a member of the Nationalist Party. Over boine qucbtion oi other 
he did not agree with the majority view of that paticular Party which, 1 
suppose, works in a deniooratio manner. What did he do } lie leit those 
Benches and sat over theie; m other words, he made a home tor liimselt from 
where he could give utterances to his views more freolj and independently; k 
other words, Mr. Deputy President, unwittingly Mr Janmadab Mehta oiip* 
ported our demand for Pakistan. 

Sardar Sant Singh (West Punjab: Sikh): But he came back. 

Hawabzada Muhammad Lmqnat Ali Ehan: My Honourable triend Sardar 
Sant Smgh says that he oamo back. It is so, and 1 inubt idmire Mr. 
Jamnadas Mehta because there ore few who can play the role of poUtoial 
weathor-cocks with such ease and grace > 

Sir, I was dealing with this question of democracy. What J was saving is 
that theic ib no question of democracy suftenng. All that we want is lhat the 
Mubsalniaus of this couniry should have free existence in tliib country. Mr. 
Jamnadas Mehta accused us, not only accused us, but he said that we 
should be put in a mufaeuni. He accused us of living in the 14th Century 
and ho <itated that we were a religious state I do not know from where he 
go^ this idea of a religious state. If by a religious state he means a btate 
w'hore our religion would be safe, a btate where our culture will be saieguarded, 
a state where our language wnll be protected, a state wheie our ideals shall 
flourish, then I plead guilty to its being called *a religious state*. 

Sir, my Honourable friends very often are very angry with us that we 
claim to be a separate nation from the Hindus Nobodv has so far told us 
what is it ti^at constitutes a nation. According to them, a nation is (‘onsti- 
tuted only by the geographical unity of a country. India is not a country. It 
is a sub-continent. If you were to examine the position of the two major 
nationalities in this land, you will find that they differ from one another in 
every respect. Eeligion which is the most unifying force, is different; 
language, which is another thing which makes a nation, is different, and in 
proof of that I would only refer the Honourable Members of this House to the 
speeches that w^ere made the other day when we w^ere discussing the Broad- 
casting Department. Is it denied by our Hindu friends that they thinlc uhat 
Urdu the language of the Mussalmans*^ Is it not a fact that one Memlier 


after another of this Honourable House from those Benches stood i*p and said 
that you want the language of the Mussahnans to be enforced in this country? 
But if wc arc aU one nation, where is the question of the language of MussaI- 
nans or the language of Hindus^ Therefore, Sir. when they talk about all 
the nationalities in this country being a nation, they only use that term 
because it suits their purpose of wanting to dominate on account of their 
numerical sti’ength over all the nationalities in this land. 

Bhai Parma BTand (West Punjab Non-Muhammadan): But what did Sir* 
Peroz Khan Noon say? 

ItonM nCtilianmiAd AWul Oliani (Tirhut Bivision; Muliamiaadan) ; Wtol? 
aw you say before? ' 

Bha 4 Pama ITaad: On language I, simply esnressed the view which wna 
openly held bv Sw- Feroz. ’ 

VaiffabsadM. MidiAimnad TJauptax Aft Khan; My Bonooreble feiaa 5 , SWI’ 
I^bcta Nand, has Just leminded me that there eotnetHng which h® iSUft 
to % 00^ of his 'with which I wonlA liJe to deaE Me mo& 
WeiK, if the Hindis aud the Musaalmans do not aejiraei It idr th© 
to ^ X 

•,,‘T 
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Bbai Pama Naod: Notlxuig ol the kmd. 

Nawabaada Miiliaiamad Liaquat iUU Khan; Sir, Bhai Parma Hand stated on 
page 302 ot the proceedings ci the Legislative Assembly of this Session ; 

“That if tfro parties cannot reconcile themselves on account of their diiteiences, the 
only sdution is that they should look at least to a third party to act as a referee and 
accept the views which that pary hold on the question 1 think the British Qovemment m 
a way is the thud party, as it is called in India, and . . . .''(Interruption). 

It my Honourable triend will have a little patience, 1 think he will have to 
take back all that he has said. This is his opimon. 

“ and they have a perfect right to guide us, as they have done in various other 

things, in the matter of fiamiug a constitution ior India ’’ 

Bhal Parma Hand: It is quite right, there is nothing wrong in it. 

Navabzada Muhammad luquat Ali Ehaa: Of course there is nothing 
wrong, but I was Only gomg to point out that when my Honourable friend, 

Bhai Parma ^and, and some others of that type talk like this they really do 

not believe in all this. They only say this to fool the' world at large. Because 
if this is what they behevo in, then i do not remember to have read in the 
papers anywhere that Bhai Parma Nand had given his wholehearted support to 
the Cripps proposals which were brought out to India on behalf of the third 
party in this country. This is. Sir, exactly the point. 

Bhai Parma Nand: PVom wMch speech is he reading? 

Nawabzada Muhammad Xdaquat All Ehan: 1 assure my Honourable friend 
that I do not accuse him of consistency. 1 do not say that he supported those 
proposals. May be, that my language was rather involved for his understanding, 
Ali that I said was that if that is his view I do not seem to remember having 
seen his name in any ol the papers that he had supported the Cripps proposals 
which* were brought out to India by Sir Stafford Cripps on behalf of the British 
party to which he has referred in his speech the other day. My point in 

referring to it was this, Mr. Deputy President, that the fact of the matter is 

that my Hindu friends do not want anything short of one Central Government 
for the whole of India, where they would dommate and rule over everybody 
^e. Why mince matters? It is a fact. This is exactly what they want. 
Why talk of nationalism and nationality and democracy and all this humbug? 
We know all this. Just |is they want that they should rule over the whole 
cd India, in the same way we say that we refuse to be ruled by the Hindu 
majority in this country. We refuse to be taken in by this talk oE democracy 
and narionalism and aU that sort of rubbish. We believe tibat India is a sub* 
continent where a number of nationalities live, the most important and largest 
of them are the Hindus and the Mussalmans. Both of them are entitled to 
have tiieir homelands and boih of them are mititied to develop 

themselves freely and independently according to their own ideals and 
their own culture. T want to know what is the injustice 

behind this claim of ours. We do not want the whole of India. 
We only want one-fourth of India, where we would feel free. We would give 
to our friends, if they so desire, three-fourths of India whore they would be 
free There is no injustice in this claim of ours. Whereas, if we were to 
accept the demand that is put forward by the various BBtidu organizations under 
different names, then it would mean grossest injustice and annihilation of the 
KM) million of Mussalmans in this land. They want the whole of India when 
they are only entitled to three-fourth. That is, Mi. Deputy President, the reul 
poritioQ. 

At the beghming of my speech I stated that I would have to deal with this 
question regarding the taking into partnership the representatives of the various 
parties. Sir, as I stated in the beginning, the pdaition of the Muslim League 
throughout has been that it would not be possible to mobilise the resources of 
this country fully and efficiently unless and until the peoples of India were made 
to feel that they were a part of the Government, that this war was a war <rf 
their own, that tJas war was not for the eirploitation of the weak by the strong, 
that this war was really being fought for the sake of humanity and iustioe fo 
every aation»l%. T)he position of the Government, Mr, Deputy President, has 

C a 

\ 
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, {Nawabzada Hubanimad Lmquat: M Khan. J 
' lbb&n~VVhat 'can we do? . I'he parties m India- do not agree. As a matter- 
, fact, I remember His ilxcelleney the. Viceroy in his.-speeoh at . Calcutta' 

' December 'stated that the trouble.is not that we do not want to part with powa^;,;];' 
■bui the trouble is' that we want to part with power, and theretore there, hr.a&^l 
this coa-j-fusion and all this -trouble in this country. 8ir. if the Government wdfe'g 
. 'Really siheere in their, declarations to part with power then, they should 00:^ 
■ -imahe this eonditicm as a .-condition -precedent that every party in the couh^f|; 
■('must agree on sohnething definite.' The Congress, Mr. Deputy President, i8,'thl|V^' 
."-.only party in India tvliieh Has not looked, at any proposal that has CQd:0 
‘ 'the'; British, Government with favour. All . the other 'parties-^I am 


>yt uyxxjaiwLwj,..' af>.w ^ - ***w**w . iwj ^^^w***, 

;f|6r tii6; transference, of /pq'v^eE feQni ]^^ Sir,, 

■ ; !ls;.'de^p4b,e3 ai a party\wjtiich',|ia;&;'ee^fe,^ to enjoy 'the privileges of 
: I:;hpp§ -the: Sir, will permit me to read a 

ir- L ^ XU.-. 



, , '''Wh^ the Congress .Party passed their resolution df Ati^uBt' 8, Japuu^sa attack' oh 

icouh^y wiis thoiight of lightly^ By deiuandiag the ^vithdraw^, of British 

'.^Tidia, **>*'•*' v* ‘ '■1*% -f.liv. C'A.txivrt Akita T|i>Aife. -S: 

aeeded,^ 

;; ,:,Then; Sir^ ia^^ goes /on to say; 


La,, and by placing .Congress in open' opposition to it, the Congreiss Party, obaid 

ight to have hoped for some 'advantage ,to themaelvoa if the ilapanese. attacki;?iat^M 

S?5v’'Vr:. '/V' ^ ‘ , ■“ 




' fM-t; G^dhi is .the leader: of an open .reheUlon^ in which ..he .denies the authority 
. sex.i8tii^‘''GQverninent'; and 'seeics'. to, -overthrow' i. it/*. , 'v „ ' ’ .KAt-lljl 



;. . Hbiid^lrablb' tHp /HJoine' ’Mwber guoteil. ihe 'Hiildi . 

, ifr; G^dhi dplivei^id' vi^herein' to' have ,%id::lB||| 

’ ..^^'^ivery .oUe of ' ypiVvaSo'uld.ii'rom 'this'', moment onv^fds 'consider sd)urself; 

wpnian and act /as', il you , are ' m Monger under the' heel ;bf this 

, ybp' may \ take it from mfe that I am not' going to strike. a ' barg^n with, fhe: 
rittiimstries br the * like. , X .aih pot going to • be satisfied with anything bf/zcc^i^ 

freedom. . We shall do or; die/ We either free Indi^^^ in ,the.;attempt^: 01 

^ / ' Mlhis,: frpm tKe. speech ®aBd^ii according to ihb Honoiirabfe^^ 

4in '/vnAVi > rAkoTkn'n' ' /f> 
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India? When people talk of the United States of India, when they talk of 
Federation, when they talk of democracy, they have at, the b^ck of their 
minds always oiie thing that there; shall be one Ceiitral Goyernment which Will , 
rule over the whole country. The present Central Government, ais far as I 
can see, ' will continue and consist of men like we have sitting on the opposite 
side, , because, to me it appears that it is impossible for this country to achieve 
full freedom unless there is a recognition of the , right of Mussalmans to self- 
determination. Therefore, it is no use our talking of united , states or fed^a^ 
tion or democracy; and I appear to my Hindu friends that, they must realise 
by now that it is hniossible to ignore the hundred millions of Muslims. It is' 
impossible to think of any system ,pf government in this country which does 
not recognise the separate existence of hundred million Muslims xii Indi^; atid, 
therefore, if they /miiy want that India should be ftep, that India should enioy 
the statusjpf ;,a free country,, that the present Central GnyernniWt shoi^d^^^e 
to; an end,, then thej only soiatioii is the solution whie^ thb.Mnslim League 
fi^^g®sted;: ahd, J would appeal to them to consider this*^ matter a disipafeeioiS^^ 
manner:'"' ^ ■■ , ■ . ' . 


, :niade of the position which the people are enjoying in cFroyn^cea , 

, , under the It may . satisfy some, people .that &eipbwer 

Which is /enjoyed in . the provinces by tnese Autonomous Governments , is. really 
‘ tbf power they were looking forward to.- To my miiid, thqsp Provincial .Gov- 
ernments, as long as the, Cental Government is . as it is, d.Q not enjoy . any power* 

„, It is no use the Central Government, telling us every day that this is, a matter 
‘for the Provincial Governments, and such ahd such a. matter should be tAken 
to such and ^udh, a Province. We have it .on.tlie authority . of, Chief Ministera 
: of some of these, Provincial Governments ' that they are. not;, considered fit to ' 
. be' even consulted' in matters of policy, ' which is dictated front above. 
fore, I was^ referring, to this matter only, to shew that ; when' it, 
large portion bf India is being governed by' the ' representatjvefeV of . 
is all a moohshine. There ' is, no real po-wer with' thbse repmsentatives 
^people and with those 'LegisMureS;- and this,; stafe of afihirs 'will, Cp^ 
long as the present composition and tha. pteseUt constitution ’ of ' ^ 
of India continues ; and ^ compo^^iopoand ;th^ 

tinUe asVfong as',,tfac''B2^islj can;help'-tt/-'v 
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^ [Nawateadu Mubammad Liaquat Ali, Khan.] , , , 

' 1 come back to the same thing. If you really want, to bring this war to a j 
Bpeedy conclusion, then even now you must secure the support of the Indian i 
peoples, of those partied that are willing and ready to give their, utmost for tho 
successful prosecution of the war. It is no use your filing secure, because 
you have won a iew victories in this, theatre ,pf war or that theatre of war. , - ,, 
it is a longj long way to Tipperary,; and . as they say in Persian, Hinoss Delhi 
bur Vet.. We have to fight, this war relentlessly. ' ^ These , aggressor .nations 
that are responsible for creating this havoc in the, world are not goin^ to give 
in so easily. Therefore, I appeal to you, give up this policy of yours which you , ^ 
have been following. Tou are sufferii^ from surfeit of self-cpmplacency. Give u 
. up this ,pblicfy,' Take the hand o^ frieii3^® ;<^3hpbh who willing a^d; ready ; ^ 

to' ' ^ve / their every thing;^ for .winning , thfe^ i Take ,alt -th ose parties 

fideace;.: in a,sspciMinn,^ who hay? always offering their eoToperatiJt^.; ^ ^ 

, [At this s;^agc,. Mr J President ('I^e, Ife^noura^^ .Sir ‘ Abdur llahim) 

,tfe Chair'.]'’' > V ' ^ 

. I)pn.t make this, exci^q .pf^agrieement between the, parties , as >;.n argument, v 
'not\'transfemng\power.''-Ihdiahs/'h? 'to/'b_e/s?tisfied; .Avith, 

;a,si;th,e ^'0(^n?il. ; ..Nothing,: will, satisfy' 'them'; 

\ there is tmiikfer of real po%ver, and nothing to mobilise the resourceti j 

of, the cduntry ftdlyi unless^ there .are real r^presmtatiyeis of >he people 
'Governrnent, - '/'■ V'^' 

" Tto Bdncmxalde Sir J'ereiny Baiainaii; Sir, rising at the end of five days 
dispuseion which has ranged' from , the more tech, ntoal aspects of the.financeis ^c|,i 
this country to the whole of the political proWem'^ has been expounded fey 
Honburabie friend who has just I afri daiint^ by the'/ prospee,t 

; attempting, to furnish any but; the: mosCinadegw^ t? the^ defeatew ‘ ^ 
qhiv has the discussion ta^ed^a loaig. tim?» but the speeohOs^^^h 
wha^ lengthy.- ^ r suppose that> J apa not’;really entitled W- bbmpjain 
started:' ,piff fey -settii^^^a standard.. myself"; 

» , Ah 'Honourable, MemfeerL; had';exahiple'L 'iv '.V-',/''"'',"' ■ ■ '' 


y!5ia,:HommWe Sfr Jeremy^^^ ;Va;b9.d bx^ 

. elairn iiu justification that I had rather a large field to hover. ; I 
\ matter of interest, to the; House ttot it .m longest Budget 

; . been delivered in .the, last ten There was’a;,mucH jong^. si^Achf;, 

; delivered Jn the time of the,last finance Mem^ one, „ahd 'that 

time of, war- Moreover, I ‘bad;!been ^ the continuous 


, ',b.y plaoi^ morq, "iHo^Se 

■■ :ji!^'^^t^tBeoaadsa;Mt Mekw. .•'yoo^spotW'!i!Qubbvb)$t;said:ifti!iK’‘''V/ 
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pTi^pareci to support a policy which woidd hays been jeubre drastic or less pd^ular, ' 
although it might have bosn .what they# m their heart' of hearts believe 'was ■ 
iiecessury ai the present time. 1 found little indication; 1 . 

With these general remarks, Sir, I will , address rinyself to some of , , the 
specific , questions which have .been discussed in the course of the debate and I 
will at the outset attempt once more to explain my attitude and , my position on 
the question of the defence expenditure. 1 was not so innocent or so foolishHas 
to hope that in the task which I had to undertake of arguing this case with JBis 
.Majes.ty s Govarninent on behalf ,o£ the Government of. India land on behalf’ of . 
the couiltry of India that I would receive any. single word of approbation, w ha t- 
.'^yo-Vhiight b^, th^^ my efforts... ^ :haye not been disappointed,, in ;:that 


' isb^.e' df m 86 <^bsei iib/her bbi^^ 

tiibif Ji liot bb tiiat t^e ^eieiio^ of ^as ib|timately ;'bbbsud’ 

,^itb those ppefatiisas.v l^ fbbt. ^especii, the apprebensioas turned, pbt. to - be 
<!Orre(.‘,t but, when result, turn^ but to, be favourable to 3^dia,’ a nesi? ,^6 , 
brus adopted, dt was pow mb expreesion-^ibint. war meaBtdes.,^ 

Sjpbci®;, 1 inuat ’adnwt ,yefy; ,.unfp:rtunate expression. The ' OOTSg^ioii , . 

.‘‘jpwt .war xneasuries” w upon to proye, that . in spite of the' !^t, ^het 

: ! Indi 4 . bras- not caHed upon of ibose operatiemb'ent- 

.'iiidd'rijoiip, neyeridi^m fnetaphysit^l. pmoefis, she. was stUI bear^ia-.; 

^ri-.pf .the’^ewt bf ttiose'm&aeores.' ,^?WeUv §>«; as'X said>J, nry- bcspe^'We^, Bbt'^high',,' 
. iindY- tterefetfei' d/fam -pot 'fepppbinted'..- ’'Bat.- I:'.'^^ -’bay: tbit;; 
y'’ifauibpii'S fepa.iaJpo.^;',Ba 9 oept the- observation •tKaibbejtes.t' pf 
''-.re^epi, should;; lie result. ; ^The.'prood pfthe puling. 

'•'•^Sireil. lhen;,-:Oan'it he ’.ar^ued'.^ai' tbb,;<dietoe .'syhlphXpdia.'-lb^fh”"^ 
'■.[^'.'.'unp^sohable. .ip; telatiop'.;to,-‘the-,-/magpili^^ 

;; ; ebyptry ' i|i;th.ei 

'ttnnobrahlb 

jveltb5lB&';!idMeii 
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[Sir , Jeremy Eaisman.] 


Ui their budgetary position as it will be after the war. I know that my BLohoms ' 
able friend, Mr. Jamnades Mehta, thinks that the burdens of the war .are hot , : . 
being laid on the classes where they should be laid, biit that is not my point at ' V 
this moment. I think he cjonfuses two arguments. Even if he were right that , 

: - the poor man in India at the present moment has suffered exceedingly and , ■ 
has ‘ gained nothing from the so-, called "economic prosperity of India, it would ;! 
stiU be the case that, there are a large number of wealthy and prosperous indivi- 
duals in this- country '^hose poshion has improved and that this country would : 
be able to make> contribution , to the co^ of the war which should not be lesa ' 
tharji that ' Which has bi^en arrived at by the feaheial settlement. However,, 

, that argument.; There is aspect of the matter to 

must' direct .a'ttto^ ife; that .the 'OTtics'domot.seem to reanW^'J;''’ 

im which 'the^/glad^ nidklhg a debatj^y?:;’!; 

; V~ipo|at> -I -am',tr;ying 't6 ^get; thetU'^ to’, fa^e'.^.&e' reality ' hi [ the position, ■■ On the*' ; f 
^chahdv they^icoihplsiu .of t^^^ the total ebst of the charges ^ 

India. On the other hand, those same critics go on tp express considerable jun;!'‘K 
easiness! ^h,bhut -the rize hf &e sterling balances which ;are mounting in , 
the j ^must’ reahse so-fh^^ffee' the^ 'cost/ of tlie, 
tipn,-? in 'India is hot ^me by’ India hers^f, to that e:^tent Jahd precisely, to;, tha|r. v.j. 
"extent the sterling credits, the payments which she receives from His Mafesty?k'' v 
(government niust increase,, So, their argument apaoUnts to nothing less /the.h '/?,>/ 
‘ ,tbis; the, war ig, costing top .Well, I .agreev^ith them* I should l&e>h6j;A'x^^ 
war- to cost a:good deal lesl But; at this stage is: it possible fbr^e 
’ m war/ rime to say ^ defence of: the <M>untry, should . not ;be carried 

because it is tod expensive? .That is the kind bf argument of which we 
a lot in 'peace ri?u5i,» a lot before ' the war, but J- , have hardly met anybody wh,b^^^ 

/ is. pi^cpared to sustain that his house Vas' on,, fire and he himself/ ,,his 
and his /Wife and children /were, in danger/that^ too .'expensive to 
/save hhnself, his family aiid his -property, '' I would , in all seripushess' 
point before the HonorpableV Members -that there is an intimate,, ephnectibjd / 
betWen the problem;, of; Indian defence' /expenditerb’ and the> problem ; 
sterling balances because the cost of the/war falls either in one or; in ,the-oriier’;^^ 

^ category aiid yoii canhot iogicaHy ' oomplain^ pt the same time that .put' 
expenditure is loo , high and also that ii'e sterling balances whioh\ arb 
■ ;tous aye:toP;Bgh:. /, 


■ is, a farqe;, ^tEat the .Souse ought 'tp "EayesEb^, oou^uitbd'’-ha"4<ivaribe.. ■ 
/.Qther, hftndv.’t;^ eli^eote df-i; 
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Ohma. , They are not handled by> any Goverrah^t of India , agency tmd ihe 
Oovemment of India takes no account of thein in any of its calculations. We 
are only concerned with lease-lend gcwds received on behalf of His Majesty's 
Government or India. Now, when, such lease-lend gbods reach Hidia, there is 
no distinction jiossible at the. time of receipt - between those required for wtm 
measures for which under the financial settlement India , has accepted liability 
and, those required for measures which are the responsibility of His Majesty's- 
'Government. This fact introduces , very great .complications into any analysis 
of lease-lend in relation to India. Pot example^ lease-Jend steel iinported into- 
India may be used in making bridges. for use in the Middle East or in making 
ships for India or in making, docks for the Adhuraliy dr in making shells for the 
general use of all theatres qf.jwar ii^oludinig,,,sheUs Wqpimd.by, India herseU. dr- 
the' steel inay even ,be used in., buddhi^ provided .redipmeal l^e Jeiid 
jAmmean fopjes in ^dla; ’ Nqw; d^ lS;;imj>osBibIe;, ,td .detetmihe 'W ^ost. '<^s^'^dr 
wdose’ , aoooimt- the.,, leiase'-lend' gdqds', currently ,vsifiyiiig,’'m .lindia.,^! fidaily ‘h*’ 
lUtiUsed’,' ' ■Ohe;...ean -oniiy.';make. dn 'i]dpds;^dmiedVa,f:th.e-dnd' dl''taftdh;-^far;|'.',j,Gnei' 
limn then only make an apptSisemefit'fd/the!. extent to ' ^hidh/they naye'ibdeh 
.actuallv utilised for ihe account Of jme Government .or: the other rsiid even. then. 


shall hayd .to l^bpt.in 'making\si^:Sm,dstitmte.are^^^^^ -betegrddreiulljf 'ddn^- 
derted. I would ''also pomt out hi- impossible, defefmiud 'at. the'.Indfian 
' 4 jf St' ' ■' .spots' h'ave,}be.^' received ^dh ■ ...lea^dend' and- .wh^t;;. goods i 

■' . .. hate ■b'essn -paidl, for ra.jdpllars. Wd-yere:..^ lender the imi-. 

pression that' certain tanhs’, whipS'' .ys;r hayp ■ he,en ';,reddividg :!• were-'leasMend. 
We have, now -beeh iniorine^ yl. th'e)y . v^e,,pttrohaBdd..'to^^^ 

U. S. .for cash. piB8dmably';dhd^er':y^liay, are",, eontcgcts-,' 
'shat is, under the;Qpeja1bicnsfdfiB^,(M^6a^y.Qpyaaimmyct)hduc'^d. in 
before' the .lease-ldh^ pdIid,^^!,.y!i?ts,’’dmfe*d^i^'';h]^b'*'-''/!;^dll,,;.y~,',tahfe;^ th®’ ,;syhe'- 
yh.efher, it, is, ^^Iedsd.-len3;'.tisnk:dd'b'-d48hiy,-tai&v''! ^qugh'we^'uchnndt.'^C^ 
which : eate^)^; dt ?shdhl<l'., d; Ihd.' Je^r^!;’ ‘'.ooidparatSyely 

imate^l Came', forward from! the tfmtod'^taj^e.dit ' ,ihe':'bl®-', 

rent ' i^ear lor t]he''fimt 'tirde. '^f yldasdrl'end ygddds - arC"FdSch|lg - 

Tbdia. 'chd ,:'I 'iyotdd'.^likd ' .yj.'dxped^'.;? ‘i'fSdd' ' '^d^ 

yaiaabld 'phict' [plajjrdd'by 

VTnriTlS' 'vnlwft-'wmrtli' , .''life 'Iff. ii/i. 


.great 5erto,odt?y3''tfh8!iynd<>''"3^S^^^ :« 'fit' 

mti'st, 'fiot,':be;,;thdu|fii; j'dj!P^is.i!^d'';df'.#d' 


'4 


U 3^^?? 't lit a ipi' ttT'rWd PliSi 
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to be undertaken in India' in order to determine the purely Indian share ol those 
receipts which mhy be required for the purposes of settlmg accounts wi& Hjs 
Majesty's GoVemmept. "As, J have. previously mentioned the valuation of India s 
own share of these receipts can only be , undertaken after the close of the year 
when the actual use to which the goods have been put d^ing the year can be 
, determined. It.ife, therefore, not possible as yet to give either the quantities or 
values of lease-iend goods received in India ,on India’s owm account. Some 
months will, elapse before it will be possible to do so. India's own requirements 
and the requirements of' His Majesty’s Government in India are lumped to- 
gether in our demands bn the United States for goods on lease-lend. We have 
asked for and we are receiving medical stores, prdnance stores, motor vehicles 
arid spares, steel, provisions, lubricants, machine- tool^,; machinery, electrical 
.equipment; P. stores, radio sets, oil pipe line and machinery, ferro 

.railway locomotives, dock .and harbour equipment, chemicals, , scientific 
mbnts and so on. How much of these demands will be accepted as eligihle lor^ 
lease-lend, how much of them, if accepted, will win, a high enough. prior- , 
ity to secure procurement, and hOw many of them^ eVen then, ^ , 

'Shipped oyer any ^ven time ahead in view of the acute ' shorta^ Of shipping 
' and the constantly changing shipping programme is niore thaU I can; say. Some 
of the demands which we have placed on the tJ. K. have also been diverted 
His Majesty’s Government to America and may also come forward .on 
lend. We do hot as yet know the' extent of such transfers, : but are endeayour-' ’ 
ing- to find out from one source or another. , . 

As far as reciprocal lease-lend is concerned the 'problem is comparatiyelyv 
simple. The expen(^ure is incurmd in India audit is merely a gue^stion of hbw, 
much detail it: is worthwhile collecting. For example it would be ah unjustifti^^ 
able waste of time to collect the bcoyes of thousands of » individual railway bills 
reiatihg . to the ;Aih^ean all oyer the Country , and add thhm 

up.' ;' Shaiilarly it impossible to repair :|bbS 

done in Goyernih'ent factories or' wprfehbiis fOr .Smerican;{Sq^^^ Similarly 

with ihdiyidpal issUes^^^ pah; ‘ however; adopt wbli: 

'fft cdpiia rates' lor suph issues which us inforrh^ion , eoueermpg 

. 'j.recSjpro^l Ieaser;lehd”sho^ ''The" mMh: good's’’'" apd,ier?li^,S!’ 

v^hich>we American fomesiiu; India .'are 'buildings 

, : (offiqp;and/resid^^ ai^slds;;, rations, clpthihg(;qrdnance and ^medical; tet^ 

.^transportation; ' telecomm to port ahd ha??bour;faeiht5es,‘ a,n^^ ; 

’ ,ilpciproc|^ ibasb-lend is confined fq the; heeds of the . Atheric^u, , 

‘ :;;f^’ces actually ^stati6hhd:'hi^'^^^ Sir, .-.J have 'vt^ten some, time % qrderi 

' '.complete ;■ infprm^tioh as; we, "can".' on ■ thq ''aubject;' ■' becausfe there 'has ^ 
'*een-.^ohie ’crltici4m,:,ahd,sbme':%arge^ ■■oh''t]ie-'‘pa'rt’ Q't.:S3'Wettv'' 

; :' ■/ foy; aihiomeut-to: aiiorther ^subject’' a^''*'that if '' 

. of pur,:.taxftioh'reeelpti^'',''rI^^E;;!.hbt*htvtWs’-f 
. ^;<)fr^theja^a^j;^rf^6i^srbec^e:^^ 



s ^ rtiT Jt'". » IS .’■'VvJfc 
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.estimate these receipts on the best ' iiiforxnatioh available, to us, btit Ir.cazx 
imderstand that much of what ' th^ Honourable,, Baronet ,froin ; Bonibay, '"said 
is reconcilable \vith our * view also. ” The'-, position is thdt conipanies are aw^e 
froni the progress of their ow’h business ^hat arnouhts they are likely to have 
to, pay by way of Excess Profits Tax and. they may even set aside a sum re- 
served for, that purpose. But it may be many months before’ they are Eable 
to be called upon even to make a return, it may be some weeks or even months, 
before any assessment can be made of these profits'.' They may again avml 
themselves of the opportunities for appeal and the date when that tax will be 
collected may vary well ;be. 1§ months.' or evte: two years after the time when 
they :&st became conscious iii their own /mifids that it would be |)rudent ' to 
.set / aside a ceHain sup' for Excess Profits H6|^ever ds pob; to,, say 


■wheh.'We should- collect 'SUgg^sfeibniJ which 

,J?aT6 iMie’ripusly oQ)as|a€ffi*-: ;|o^^ 

,<?5u*!?ble friend,. ..Sit; Vi^aj; oei^-pate^. M.ei 

.^je '■Qibugbi; .tHat, ',pn"..l^e -w^iofe'.^ fHb 


.age&, will;’’out\reigb' v''..' ! ,,■,■■ ■' ' V' ■"■,/■■'. 

■now proceed' to, 

,;^6iK)8a^ -'oxi: tbe .4bb|^;‘ f!f-;^’stiea^^,'/bsto /instate," i '"wfould 

nst^e’a 'few ■■**^*®. 

crrsaailv t/S ^,hh riS'ifftTiim.jf*!-. tif 'jvifi'/i. ''nflai,tA»>j;W}iiBk 


' fw ' iadiyii^iBd' of ■ 
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s and so on. For 1;hat obligation, they make provision every year ia their 
:ets* Therefore, ultimately the whole ol the rupees necessary to li( 3 [uidate 
item will have been forthcoming from the annual budgets of the Central 
the Provincial Governments , so that the scheme is essentially self-liquidat- 
and would after a period have completely served its purpose, i do not agree. 

bir Cowasjee Jehangir that the problem of funding the rupee finance 
[d, involve us in a loss* It is true that in the first place we should 
y have to carry this obligation by ad hoc, treasury bills in the same way 

5 done with the repatriation of other sterhng debts. But m course ol 
i and as opportunity offers w^e should naturally convert it into funded debt, 

I have no reason to think that we should be unable to Complete the whole- 
5s of transactaons on terms whi'cjb. wbuldN avoid, , v 

. turn now, Sir, to the second proposal ivfaidh I, put before the jCouse regard- 
the use of, these sterling balances and thd Houee will observe %h‘^t I deprive 
hem here of the opportunity of chargiijg us .lvith haying faced them with 
it ntpcowphV because it is in the nature , of a proposal, and I did use langu- 
which showed that, it was merely: at tite stage ..of a scheme Whieb: 

;under consideration. Before, I .deal /with the;, idea Becphstfuction, 
d; I have something to, say on' the /general question p£ reconstrixetibn .in 
rd to which' many Honouralfie , have rnddb enquiries afid/parii- , 

riy my friend,; Sir Frederick James, and' my friend, Mr. .Hooseinhhoy 
led to know what Government contemplated , in regard to, .r^bhstrubtm^^ 
House, I think, is. aware, or, at any rate^ it has previously 'been 
he .notice of the Kouse^ that a Beeonstruetibn. Cki^mittee waS . set' n 
k it was in the middle of IMl-^-^undef the chairmahshi^^ .of :^ir Sama-, 
mi Mudaliar, the Commerce Member , at that; time.. ! It. was., subsequently 
ded" to set . up a Central, Co-ordinaUpn domxmtteb and, * other " Com'^ 
:ees to deal with special aspects of the . pirobiejh 'all 
a Cdlisultatiye Committee of Ecxjfibmktk. w also ap^cin^d; . 

he war situation 'and also to .Sir Bamaswanji MudaUari^^^^ 

I and the absence of \Sir Theodore Gregory, Bobnom^ 
dderable 'period, the vrork of these Gomrnittees haa.'m far* ^ 

inwhile, as Honourable Members have pbint^.hut, the, stage' has 
it which, in several countries the Government, is having to turn, its mind,, 
•e and more to reconstruetibn and it been recognised , that even at . this 
[6 of the \va,r it is essentkl to, begin to lay the foundations o^ the system 
ih will obtain in those countries after the war. ^ The Government of 
acutely conscious, that reconstruction' , has become anV urgent rhatter, that, 
as to be dealt' wdth now, and th,ey have 'decided; the matter. at 

.highest level They have decided that tecpnstructiop; 

^ Committee of the Executive Council i|i thC' Samb' way ;a& ; the: gearing: up; 
he war .effort was dealt .with^ by the, War: Besomrbe?. 

Excellency 'the ■YicerQy,wiH..'be Batura% ;the:lPy^sident^^^ 

6 of ;the War 'Eespureef p,omnaitt4fe,''’bdi 'K^ident'/will^^^ 

ibiirafalp- colleague,,, ^ 

ahde^ehbV , theV?e'#<hxeib{Uiy: \bf ' 'pt6eiding:;'%t 
j'„ he./may.'^lafef the. 'Geseiop heyh 
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Mr. Jamnadas IC. Meiita: The 'propbsed Jwala Prasad; Committee will be; a 
Vi,.,uew oae? , ^ 

The Honourable Sir Jeremy Eaisman: The Committee over which iSiy 'Hon- 
’I colleague, Bir Jwaia Prasad Brivastava, would normally preside , will be a , 

; ' Committee of the Jilpcutive Council comparable with the War Besources.Com- 
nuttee, but there will be various sub-comrmttees of that committee and thes^' 
committees will be presided over by the Honourable 'Members in charge of the . 
aubjects most directly affected and in those committees the questiori- of associa- 
with noh-oiiicial representatives will naturally arise and one of those coin- ^ 

' mittees will be the same committee, dealing with internal and international 
; todej regarding the meeting of . which some observations were made in this 
v ;; House and about which I shall have a little more to say ih a moment. All 1 

v" ‘ tviisH aftv nrAKArji; ic .w4S'’ ' 



jSjje the war <*£E6rifc can tail^^^/es^ed on by the 
.jtbejfefore, j>e«onste^ctioQ.,aetiyi^ i9;,es,aeritia9y',|i(£.deSVtt ■ 

■ Jhe. ' exiatiag Dejjartmeiita' 'of' i't 


.aotiVities: .cf ^v^ibedb,'’^"'t®sA;'- w!<bded^^le^ ':aiiid ’ 

■Hctmfiea, of; GbyeroHiaeiit wiU!-’1^eQd.’W ib^e^-bbt''’the 
j; '-iwe to',; direct'-, M '$)^V.;'^op;^^tee-4f ^Cpiineil^^^ ■hayeV'a’ '■'. ’ 

berniaiient : 8^retada|:;,bl:- R^^rt^:■,(5obQn^?t^■'8e,, but;; : 
"'■ ■■’ •■' 'Stit' TheMpra. G^g«ffi^,;-;Eeoapra3:^'-'M^f^-i^-;th|-'ij6y^i^bl'b£ ' 
•ast-oj^cio Seeretd^ ','tQ . nsiiinmntn^'. , WliiK ’ ttli ’ '• 

‘ ‘ ■ ..aehebau ■ '^ud'' 'tliai'--f^6ur'efviWiU‘'^ 


;; ■ tbinilfc i'. haye^taade-b^ai 








ASSBMBLy 


[17th Maboh, 194S 


1216 

[Six J eremy Baisman. ] 

be BO great that some kind of control over the capital .goods producing industries 
will be inevitable bo as to avoid tbe wild scramoie %nioli would ot^berwise be 
unavoidable. In these circumstances, it seenied' desirable to us that ,we should 
know well in advance what our capital requirements are likely to be, so that 
we could initiate discussion With , other Governments,, and not find ourselves 
forced to submit to delays in our own reconstruction effort, which ii^ight have 
serious consequences on employment and economic conditions generally. It 
was with these guiding id^s in our minds that the then Commerce Member and 
I decided to have a ^meeting of the Beeonstruction Coirjiiittee oh international 
trade and agricultural policy, at which the Economic Adviser set forth the posi* 
..tion which I have just outlined. As a consequence of , the discussion which then 
. tpoh^pldce^ and in , which several Meihbers . legislature parti^^ it 

was decided to set up ceytam technical subdohjpalttees to, s the probable 
. requirements d£ industry more fully* 1; ahay add that it is our. iritention, to caB 
an ,e8uly meeting of the Beconstruetiph Committee oh Bublic Works with ia 
view to preliminary discussioh of the capitar goods requirements in Brovinoes 
and, States. It is quite 'tone that dt that; cpmmittee:no, foi«mal reference , 

. ma;do to the creation of Eeconstruetio^, Bundi^ but there was doubt wbateyer , 
in toe minds of the Members toat ■fits necessary finance iwhuld/ in accordance 
with some achemei be forthcomng. Secohjily;! I must pbserve that , the senega-* 

! tioh of part of .our sterling assets into a separate fund; to be used for reconstruc- 
tion purposes, whilst it would serwe the useful purpose of making^ quite 
what Government 's intentiohs- are,, and. perhaps; also make it dess easy , to divert 
funds to other purposes, is hot an absolutely necessary^ 

The impcM^tant. point is that wo should know what We 

Whether or not funds are segregated is , a second^ matter altogoto®c^» ho, long 

as the funds are avaUahler imd I, would, not hesitate to 

segregated fund if that wei:e to b(S .nhsmderst^^^ I ,Wdtdd rhle . to ,r.ebeaik ; toatl 


to be equally effective to defemioe wh^t-^s. tiboe^ baiauoes 

which should be regarded as. ear.ouark^ or hs recited iferJposMtfelr recoustruC^ 

. A good deal has been said aboutthe desirability of .being, able to purcdiase 
capital goods uot only in Qreat Britain ^t also - eisewbere, and t sbaU have - 
mote to say on this pqinti in. a na<H»:^t.’ , ':.But I do vdsb to iinp^ss -t^bn tHe. f 
House riiat the capital goods marked willi &' the post-war world,' be a sellers', , . 
and not a buyers’ inarket for , a bonsid^ble , period ' bf time., I thinV ' 
-it Will be found when the mali^ dosely examined; iihati.,\ 

fetors such as p^edties and ; the ability to: ,deUv(^ ,.\ri^n < 

; period of time wiH, be more important,., ,‘tnan ;:,jMne ,p^ _ 

.just as they bavej'oeeri more imf)ortant during: acrivities. wbififc bay© 

r^ulted'in the, enjergen'ce- of liie'-ster^g- baUnees, , Hof;^y<^ :'tbat'.]^^ ‘ 

am quite Conscious of the anxiety wbasK bas been esmtessM is baany ■ 


' ;..bpth' inside' and dutside::tois^Heusei^'le4^^ 

' T*. 'kriri 


■' 'bsTarlook' ' 

J Wt".' ' .'-t 
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iaonetary organiaataon into which it , M be- fitted. , B iadications, 

of which the reoeat press report® ©ve pwof/tihst tite aiia of the two ,(?6yera- 
ments is the creation of a monetary, system which isdll permit' of muiti-iateral 
clearings and so will afiord to holders of one ourirehoy the opportunity of free 
eiMshange into other ctoenciei. Ma order to make the position quite ci^ and 
,to avoid possible misunderstandings, I, shouhi inform the House that' when I 
yisited London last summer 1 became aware of the, fact that the eaperts there- 
wore engaged in formulating certam tentative schenies cd monetary poMoy whidbi,. 
altequg^ I know, they had, not received the imprimatur of. His 

.(^vemment, it was hoped to sqbmit at some future, date to dicwemment 
of the United States in Order to see how far they v^opid commend themselves- 
to expert 4fiierican opinion, Latet in the autumnv^d that is d point to which 
my^Jid, Mr.' B[ooseinhh6y:!U£dlite, tei^ed whehhr^ 
icfema^ks ■ <m considtatioh— i!t.iyrks, .d^d^ ' to. ■tseJi'-u’, njiSetti^ of, ^pert- .repSesenta- „ 
ayeS'.of.'the d^®thhiitm8,aiB'd;lflaia;o|'k.pmay;|«ehhaui^^^^ 
land for ffiat reason tth',|i^^al||'ite'ela^h'g'ete^y^W^'':ehjbteed'-bh;ah'’lh©1.pa^ 
MpfnW.; •India' ti?asteprtethtea-':by/S^.'Haiasw6^ ■iB«id‘;^;5^h(|c&^.' 

No,- deoisiQfaS' 'lye^ 

find' were eatered_mtq;’'eihh,^h;b^;,.'||fe :te^teshB;twivj^\^ 

Lddeed ' from that’. 

by His Majesty’s; Gov^tupehh'’|n';'ith»^'m|5ardi^‘;*ted'it^^^ ’'Indmi. 


" :' ■■Now,' i;3tev4:'ddite-'ivhat;J''Owld';t<¥5^^ai’',%h_iptepj'^6ite;;5i^hio 

hteh' aroused.'hy ''■the- ? .''ha^' ^pnei', 

86;';far;-at to' that.if-";y#''^''''w^^^‘'f^’'.th^eihe$4-')^;'m^-te?^^'!t'e^*^^ 

M'-'that :I ■do''8uggeat’,-aj^.,hQi»e' 'dphia' 




X w uifix*?* ii»^. ' TyT* "C'rfpTp. r - - * 4. -,T'7 ^ ■ . r.*;'. ” 7 / .7 ^ " 
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the cash certiiicates dui'iug the war is diSerent from that of my Hoiiourabie 
friend. We have to and that the pexiods of maximum withdrawal coinside, not 
as might have been expected, with periods of high prices or what you might 
call distress periods, but almost invariably with periods of loss of confidence 
owing to bad war news. There was a big withdrawal at the very beginning of 
the war; there was, as might be expected, a very heavy withdrawal after the 
•collapse of France in 1940; there was, again a heavy withdi’awal after Japan came 
into the war and after the events of Malaya and Burma. On the other hand, 
we have found that even in periods when the cost of living was rising, provided 
the war news was good, the money came in> In the month of February for 
.instance, there was a net deposit of 81 lakhs— I’ mean net after allowing for 
'witfadraw'als, which is the best result we have had, since the beginning of the 
war; and that shows that it is the progress of the w^ar and confidence in victory 
which determines whether the small savings shall be larger or less ^ ‘ ..r 

Mr. Jamnadas M. Mehta? Why do you still provide for two crores of with- 
. *drawals this year?, The prospects of war are, certainly better, still you. have' 

, ’.provided for two crores less. 

The Honourable Sir Jeremy Baiazaan: That may be. I mean at the period 
Whm we make the estimate we have to make a guess ;, but bur e^toate is not 
'the point; the progress of actuals is a. much more important thing.' \My guess., 
'is just ati- good or as bad as Mr. Jamnadas Mehta’s. Jt .dependr^ oh with- - 
'drawals during the year. - ' , ' 

Mr., Jiinmadas M. Mehta: Do you fear bad times hereafter?, Why^^as it , 
*49 crores last year and why have you provided in,*the\Budget for two crores 
further leduetion? / ’ . 


The Honourable Sir Jeremy Eaisinaii: Two crores was a good result, cothr 
spared’ with some of the results in previous years., ' - , ' ’ 

Mr. Jamnadas M. Mehta: .Eeduotion 'stilH , , 

The Honourable Shr Jeremy Baismsmt ,Bub our ^perlence ih this year^} at 
.any rate, so far has-beeii' favourable.,', 

I aiU' not going into details about te position of the agriculturist. /We have 


I ahi not going into details about thb position of the agriculturist. /We have 
made seme examination of; such indiees as, arb' available in regard to^that hut' 
they are sufficient to satisfy us that the position of the ,%rioultnrist is dbfihitel^^^ V 
much better than it was before; 'There, is no question but that 'a oert^ih : pro- , 
portion of these high prices is mating its way permanently to his sdWhtag^l 
have ho' doubt whatever about that. It. is true that, a portion .of , bis advtiita^; ' 
is' offset by the, higher price of the manufaettned goods, . i^aihly .doth, whioh/he ; 
.has th buy. When you analyse his. position, you find ‘tha?fc with the increase' , ■ ’ 
3n the cost bf what he sells,; of his produetsii the^Ughteh inddehce 
■’Charges,; namely^ 'rent, -land revenuei'-wh^Bd: bas;.to;payr'tb''^^^^ ■ 

, the* lighter incidence of , hia^ fiS:ed'; charges /oh ,his incre^d^: ihea^ undoubtedly ^ 
'leaves him far better'pfC'ihah. he, was\befbreC ' V 

like. to' say ,a’?ew.' wbrdk ahioiii|'.;the\shbj’^,cts^ de^lt'-wl&ihy,;^^ 

. pbendayarkte -Iv/^v'soigiy^tha^ 



' 1 ; iiNAWca. Bii-ii' ,, ‘ , 

; Tl)e £Oia|"’i^ ;We ai$^^ ^&cetue4 
"dKHiia-^ tt.resi^aiice of pemidtius/tettdeacies in every ,4w^ 

'' lijliitui it, Oasmixwi^ (Bomba; /MiUownera' Ijaditm - 

Ckimmercejr Ha;/I tiie B<»QOT^bib Me$iljfer jE4r , a minute?; We 

xeisisted Bje request bi th© Bbabsy Goveriuneat for'a period of eight moaihB. . . 
I requosE the Honourable Member to ask for an eipiaaation from the Bombay' . 
Government and 'not fronamei : ■, 

The i^iibarhhle Sir je^en^ Saisi^^ I am talking of reoent deveio|>mehts 
■'■ in .'i(^gar<f to this matter. 

: •■» , i: thiiik 1' have : made it qiear to my Honourable friend that .1 was not casting 
/-ac^y Wpersions on Indian economists when I made the remarks I did, so that 1. , 
'/Wilt-not touch OB that matter again. But I am ve^ iiaterest^ in what he^said 
V the qddstion^df ' savings. That is a matber .to-twhic^ I have - 



';'-'v^]fether,^'the empIpying'cIasBes,'.pr' the iiyefflbmg,/ni^gs,‘-br hkheur;'';if.L,:''V,:;i, „ 
Bir'‘'lWthal Nv.Olmdavarh^!.'.-!' said my.ptoposais iwpiih4dpaid5;f^*'^’'tet^^ 

■ ddon’-i^ , dividends;, and tb that extent the; ypuM;hcMeyp-,bb*^' ^ ' 


- Sir 'trithal Ghandayai^'ar toaehed on WBs bbtmn; | 

-say/,, that l-';haye!r4rbl;;'t6en';a»ts»3th';.4i||fM.#j^^^^ , . 

-; ; ifliat jyhidi. has been; provided b^ yhff- Bmpfeaj iy^p»‘ 5 

'/-'days, '-HeBe is a':cbmmodity;tv’Wch'db:;yittl'%-Jihb^p4^j!isi;'the';-i^^ 

^:the, fWBr' 'effort,' ;and,|^ 

■y't^r.-yrhepi , the Ipurbst '•gambffj^ 


•> ;;bencjr;>;Ivyaht' ife- , 

- ■/indtui^fydnihS^.^.ty^'dfvh'bl^ 

y ; ybdle. 

■.• ' ;h«^en^;-;as vie' .^p^itT'iK'iasiX'iKiaiSei 
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Jtikiy ' thie: BoWtirabjie Mexab^rr ■ 

: :. i vq^iovto» ii^pre 'apspai^ .'tiia;;:' . 

Boitseito reod^ee that &k iJBatters unwise to cariry tl^ 

cal feelings to ^ pt^t dE witlAolding C co-operiitioa with Goyerhment in . 

•n/UiA'U' min Olvi f r>/^'x:a an/) .b'fvoK'ilif.Tr ' n-P ' -f*kAr,.\ "* 


cesa.is canied'too far, you ^uld baye a aquation in, which no Government, ? '• 

iL’.: ."i.. •a'' 1 . T' J.T ',^1 aJ.Ji 


'' ''V'' ’ ta "'to y'h^" 4 afii^ /■'jiitoi:' A 

■' ' Ind'i^j itf 



' ■'■ ' Akmad .Ha^wais Kh&n,; ifajpr , Sir - 1 

-'',.wt:AilibiBdJkar, '^la.^JECbiw^rabi’e' -Bri '^'. 

■: ;AOTW6ga^^, Mr.> K, By ; ' 

' . .‘'^entball, The Hottourable Sir; Edward. ,, 
-y' ■.Bb'wpor’>;Sir JGui?ui^h,\', ’'■ •" f*'.' '*y:r'v' ' ^ 
V, iCliaiidivarkaiL^ ' Sir" yithal; i"r^ ■ /{■,• ' y:'.. , 
V „■;■ ,.Obottiar, ‘ ' Br;'. JEtajah!" “Su*: . Atiaacn^V ; ■ ^; i ' ’ ' y 
■■,:©alaij '''Bir.''’'Su' Bataw Oihahaw,;^:->; . ;',- '; v' 

’ ./ A Balpaf /Sihgt',,''%rdar.’’Baha45r\.Ph '.iy' 

,‘A'. -Bam, ’.Mr.-^Aiaatiga: 'Mohaii'.,. ;■ '''' ^ 

';■; ^Ba 8 '-\Bai|Si^/'OTahai]a^;^ : V"' 5 V"-,. 

Va' .'' " ’> y -’‘''V 

'*' ^ .’•v" 

_ ' Ghii^ayii !Sii: Ab4h^' HaH'm;, 

,Qajay,;3Kr;''tt''I#/ ■' " v'.':-' ' ■ "’'*" ' 

''. A '■ GrOTtha^j^Sfe. ;Ba 

;' ,.;;,^-Mai4ar,' ’^fe^ABalia^dux^;^ha^^^ 

, aa„ ^/ :a '-v- ..- K I' \ 

Al&b^b,r5ttthwer/-HaieA“^ “ 

^SwfAl?i''BL:.’''^’'-’,<->n' ,', ''/'‘■..^CV 'v' 
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■f>r,.'T, BA,' 

>SiieJi<je, 'Sir '(^tjge.v-:,','; ^v,- .r :'•:; ■ 
v’Siblce^ftV' Mr^ ' iS» Br*"' 'A' '^' 

^ Ahme^f 'The :^:ji:qjadhrabfe- " Sijf 4' V 

A' A;. 
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